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TAV HavalimanlaréH o | d i nand it Subsidiaries

ConsolidatedInterim Statement of Financial Position
As at 30 September 2010

(Amounts expressed in Euro usdentherwise stated)

(Unaudited)
30 September 31 December
Notes 2010 2000

ASSETS
Property and equipment 17 155,656,664 117,527,566
Intangible assets 18 38,292,276 41,320,152
Airport operation rights 19 712,693,126 723,041,011
Other investments 20 24,238 24,238
Goodwil 7 154,561,157 151,402,835
Prepaid concession expenses 21 110,878,378 107,413,971
Trade receivables 25 118,972,593 134,457,502
Other noRcurrent assets 24 2,181,418 8,930,598
Deferred tax assets 22 70,174,999 54,254,039
Total non-current assets 1,363,434,849 1,338,371,912
Inventories 23 13,355,829 11,403,317
Prepaid concession expenses 21 125,406,088 117,275,560
Trade receivables 25 88,802,301 62,044,641
Due from related parties 40 31,704,594 10,482,379
Derivative financial instruments 36 26,715,924 6,390,781
Other receivables and current assets 24 40,674,902 29,287,322
Cash and cash equivalents 26 30,129,215 34,010,922
Restricted bank balances 27 317,138,897 313,849,601
Total current assets 673927,750 584,744,523

TOTAL ASSETS

The accompanying notes form an integral part of thessolidated interim financistatements.
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2,037,362,599

1,923,116,435




TAV HavalimanlaréH o | d i nand it Subsidiaries

ConsolidatedInterim Statement of Financial Position

As at 30 September 2010

(Amounts expressed in Euro usdentherwise stated)

EQUITY
Share capital
Share premium
Legal reserves
Other reserves
Revaluation surplus
Purchase of shares of entities under common control
Cash flow hedge reserve
Translation reserves
Retained earnings A€cumulated lossgs
Total equity attributable to equity holders of the Company

Non-controllin g interest
Total Equity

LIABILITIES
Loans and borrowings
Reserve for employee severance indemnity
Due to related pées
Deferred income
Deferred tax liabilities
Total non-current liabilities

Bank overdraft
Loans and babwings
Trade payables
Due to related parties
Derivative financial instruments
Current tax liabilities
Other @yables
Provisions
Deferred income
Total current liabilities

Total Liabilities

TOTAL EQUITY AND LIA BILITIES

The accompanying notes form an integral part of thessolidated interim financistatements.
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(Unaudited)

30 September 31 December

Notes 2010 2000
162,383,978 162,383,978
220,286,470 220,286,470
19,494,019 18,385,795

14,622,932 -
2,068,119 2,324,325
40,063,860 40,063,860
(73,391,130) (59,776,657)
1,659,210 (2,056,517)
22,953,397 (9,168,016)
410,140,855 372,443,238
100,965,576 40,555,777
28 511,106,431 412,999,015
30 1,061,947,300 1,089,524,346
31 6,614,845 4,645,483
40 19,249,243 19,082,385
33 18,940,930 14,339,463
22 6,133,945 7,335,962
1,112,886,263 1,134,927,639
26 3,575,458 2,379,933
30 172,215,600 196,758,985
35 29,290,482 29,306,087
40 8,668,333 12,285,718
36 141,246,256 85,400,809
16 4,387,084 1,391,675
32 43,985,536 39,264,452
34 3,297,820 2,695,918
33 6,703,336 5,706,204
413,369,905 375,189,781

1,526,256,16€

1,510,117,420

2,037,362,59¢

1,923,116,435




TAV HavalimanlaréH o | d i nand it Subsidiaries

ConsolidatedInterim Statement of Comprehensive Income

For the Nine-Month Period Ended 30 September2010

(Amounts expressed in Euro unless otherwise stated)

Construction revenue
Operating revenue

Other operating income
Construction expenditure

Cost of catering inventory sold

Cost of duty free inventory sold
Cost of services rendered
Personnel expenses

Concession rent expenses
Depreciation and amortisationgense
Other operating expenses

Operating profit

Finance income
Finance costs
Net finance costs

Profit before income tax

Income tax expense
Profit for the period

Other comprehensive income
Revaluation of prperty and equipment
Effective portion of changes in fair value
of cash flow hedges
Foreign currency translation differences
for foreign operations
Income tax on cash flow hedge reserves
Other comprehensive incomdor the
period, net of tax

Total comprehensive incomdor the period

(Unaudited) (Unaudited) (Unaudited)  (Unaudited)
1 January- 1 July- 1 January- 1 July-
30September  30September 30 September 30 September
Notes 2010 2010 2009 2009
8 14,938,184 1,462,568 248,756,746 51,174,532
9 537,014,586 221,020,485 435,607,233 177,807,847
10 31,524,970 8,917,689 27,905,582 16,050,919
8 (14,652,584) (1,460,157) (237,215,908) (48,908,671)
(12,916,948) (4,931,218) (10,204,152) (3,669,399)
(48,198,604) (18,625,931)  (42,450,356) (16,014,931)
(30,662,091) (12,609,232)  (25,012,022) (10,900,135)
11 (158,917,347) (57,814,720) (110,864,857) (37,922,805)
12 (95,341,372) (34,810,736) (109,001,339) (38,936,910)
14 (43,462,556) (15,742,324)  (27,470,475) (9,117,239)
13 (75,316,100) (26,705,899)  (51,046,793) (17,442,592)
104,020,138 58,700,525 99,003,659 62,120,616
16,658548 6,940,902 12,988,304 5,047,827
(66,952,998) (27,286,652)  (60,034,615) (21,465,053)
15 (50,294,450) (20,345,750)  (47,046,311) (16,417,226)
53,725,688 38,354,775 51,957,348 45,703,390
16 (14,318,236) (5,821,429) (16,666,950) (7,944,291)
39,407,452 32,533,346 35,290,398 37,759,09
51,240 17,080 51,240 17,080
15 (34,924,092) (42,649,618)  (46,456,238) (16,586,607)
15 3,563,991 (4,279,765) (979,090) (802,335)
15 8,861,236 9,302,157 7,843,337 2,922,811

(22,457,625)

(37,610,146)

(39,540,751)

(14,449,051)

16,949,827

(5,076,800)

(4,250,353)

23,310,048

The accompanying notes form an integral part of teessolidated interim financiatatements.
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TAV HavalimanlaréH o | d i nand it Subsidiaries

ConsolidatedInterim Statement of Comprehensive Income

For the Nine-Month Period Ended 30 September2010

(Amounts expressed in Euro unless otherwise stated)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
1 January- 1 July- 1 January- 1 July-
30September 30 September 30 September 30 September
Notes 2010 2010 2009 2009
Profit attributable to:
Owners of the Company 33,466,535 24,968,119 33,781,943 35,876,105
Non-controlling interest 5,940,917 7,565,227 1,508,455 1,882,994
Profit for the period 39,407,452 32,533,346 35,290,398 37,759,099
Total comprehensive income
attributable to:
Owners of the Company 23,619,029 (8,364,260) (4,611,506) 22,335,963
Non-controlling interest (6,669,202) 3,287,460 361,153 974,085
Total comprehensive income
for the period 16,949,827 (5,076,800) (4,250,353) 23,310,048
Weighted average number of shares
outstanding 363,281,250 363,281,250 341,021,369 363,281,28
Earnings per sharei basic 29 0.09 0.07 0.10 0.10

The accompanying notes form an integral part of teessolidated interim financiatatements.
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TAV HavalimanlaréHo | d i nand it& Subsidiaries

Consolidatedinterim Statement of Changes in Equity
For the Nine-Month Period Ended 30 September 2010

(Amounts expressed in Euro unless otherwise stated)

Attributable to equity holders of the Company

Purchase of

Shares of Retained
Entities Under Earnings / Non-
Share Share Legal Other Revaluation Common Cash Flow Translation (Accumulated Controlling Total
Capital Premium Reserves  Reserves Surplus Control Hedge Reserve  Reserves Losse3 Total Interest Equity
Balance at 1 January 2009 104,910,267 220,182,48. 15,062,06< - 2,665,932 40,063,860 (31,301,803) (872,551) (56,688,149 294,022,106 15,017,19¢ 309,039,300
Total comprehensive income for the period
Profit for the period - - - - - - - - 33,781,94 33,781,943 1,508,455 35,290,398
Other comprehensiviacome
Revaluation of property and equipment - - - - (256,206) - - - 307,44¢ 51,240 - 51,240
Effective portion of changes in fair value of cash
hedges, net of tax - - - - - - (37,735,062) - - (37,735062) (877,839 (38,612,901)
Foreign currency translation differences for foreign
operations - - - - - - - (709,627) - (709,627) (269,463 (979,090)
Total other comprehensive income - - - - (256,206) - (37,735,062) (709,627) 307,44¢€(38,393,449) (1,147,302 (39,540,751)
Total comprehensive income for the period - - - - (256,206) - (37,735,062) (709,627) 34,089,38 (4,611,506) 361,155 (4,250,353)
Issue of share capital 57,473,711 103,98¢ - - - - - - - 57577,700 19,973 57,597,673
Dividend distributions - - - - - - - - - - 441,61C 441,610
Sale of norcontrolling interest - - - - - - - - (3,359,950 (3,359,950) 19,006,36¢ 15,646,415
Total transactions with owners 57,473,711 103,99 - - - - - - (3,359,950 54,217,750 19,467,94¢ 73,685,698
Transfers - - 3,323,778 - - - - - (2,755,087 568,639 (568,639, -
Exchange differences on translation reserves - - - - - - - - (14,118 (14,118) - (14,118)
Balance at 30September2009 162,383,97¢ 220,286,47( 18,385,795 - 2,409,726 40,063,860  (69,036,865) (1,582,178) (28,727,91F 344,182,871 34,277,65¢ 378,460,527
Balance at 1 January 2010 162,383,97¢ 220,286,47( 18,385795 - 2,324,325 40,063,860 (59,776,657) (2,056,517) (9,168,016 372,443,238 40,555,777 412,999,015
Total comprehensive income for the period
Incomefor the period - - - - - - - - 33,466,53 33,466,535 5,940,917 39,407,452
Other comprehensive income
Revaluation of property and equipment - - - - (256,206 - - - 307,44¢ 51,240 - 51,240
Effective portion of changes in fair value of cash
hedgesnet of tax - - - - - - (13,614,473) - -(13,614,473) (12,448,383 (26,062,856)
Foreign currency translation differences for foreign
operations - - - - - - - 3,715,727 - 3,715,727 (161,736, 3,553,991
Total other compreheng income - - - - (256,206 - (13,614,473) 3,715,727 307,44t (9,847,506) (12,610,119 (22,457,625)
Total comprehensive income for the period - - - - (256,206 - (13,614,473) 3,715,727 33,773,98 23,619,029 (6,669,202 16,949827
Issue of share capital - - - - - - - - - - 202,80¢ 202,808
Dividend distributions - - - - - - - - - - (640,545,  (640,545)
Sale of norcontrolling interest, net - - - 14,622,932 - - - - - 14,622,932 66,972,39¢ 81,595,326
Total transactions with owners - - - 14,622,932 - - - - - 14,622,932 66,972,339« 81,157,589
Transfers - - 1,108,224 - - - - - (1,652,568  (544,344) 544,344 -
Balance at 30September2010 162,383,97¢ 220,286,40 19,494,01¢ 14,622,93. 2,068,119 40,063,860 (73,391,130) 1,659,210  22,953,39 410,140,855 100,965,57¢ 511,106,431

The accompanying notes form an integral part of thessolidated interim financiatatemets.
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TAV HavalimanlaréH o | d i nand it Subsidiaries

ConsolidatedInterim Statement of Cash Flows

For the Nine-Month Period Ended 30 September 2010

(Amounts expressed in Euro unless otherwise stated)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period
Adjustments for;
Amortisation of airport operation right
Depreciation of property and equipment
Amortisation ofintangible assets
Amortisation of prepaid concession rent
Provision for employment termination benefits
Provision sefor doubtful receivables
Provisionset for tax penalties
Other provisions released
Gain on sale of nenontrolling interest in a subsidiary
Discount on receivables and payables, net
Gain on sale of property and@pment
Impairmentof property and equipment
Provision set for unused vacation
Provisionset / (releasedpr slow moving inventory
Accrued insurance income
Other hcome accrual
Interest income
Interest expense on financial liabilities
Income tax expense
Discount income from concession receivable

Unrealised foreign exchange differences on statement of
financial position items
Cash flows from operating activities
Changen trade receivables
Change in notturrent trade receivables
Changein inventories
Changen due from related parties
Changein restricted bank balances
Changein other receivables and current assets
Changein trade payables
Changein due to related parties
Changein other payables and provisions
Changem other long term assets
Additions to prepaid concession expenses
Cash provided from operations
Income taxes paid
Interest paid
Retirement benefits paid

Net cash provided from operating activities

(Unaudited) (Unaudited)
1 January- 1 January-
30 September 30 September
Notes 2010 2009
39,407,452 35,290,398
14-19 24,646,701 14,208,889
14-17 14,742,929 9,861,449
14-18 4,072,926 3,400,137
12 95,341,372 109,001,339
3,075,370 2,106,376
38 334,618 237,438
34 - 972,275
(179,028) (13,261)
- (8,993,461)
34,698 213,920
(367,936) (59,798)
17 6,638,910 -
34 651,031 700,936
61,692 14,387
10 (8,923,823) -
(9,450,966) -
(8,598,002) (8,143,081)
15 55,456,812 35,119,148
16 14,318,236 16,666,950
15 (7,973,726) (4,775,899)
13,487,795 18,674,203
236,777,061 224,482,345
(27,113,041) (20,007,380
23,458,635 21,162,915
(2,014,144) (1,793,481)
(21,222,215) (1,796,901)
86,415,176 57,239,724
14,465,621 25,206,832
(9,504,080) 2,536,730
(3,450,526) (48,374,147)
10,319,683 4,870,382
7,868,769 1,250,361
21 (97,461,768) (104,458,367)
218,539,171 160,319,013
16 (19,632,391) (6,498,534)
(46,001706) (41,165,144)
31 (1,540,572) (733,524)
151,364,502 111,921,811

The accompanying notes form an integral part of teessolidatednterim financialstatements.



TAV HavalimanlaréH o | d i nand it Subsidiaries

ConsolidatedInterim Statement of Cash Flows
For the Nine-Month Period Ended 30 September 2010

(Amounts expressed in Euro unless otherwise stated)

1 January- 1 January-
30 September 30 September
Notes 2010 2009
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 4,942,989 7,615,708
Proceeds from sad@f non-controlling interest in subsidiaries 141,668,682 27,999,838
Proceeds from sale pfoperty and equipment and intangible
assets 2,242,185 340,602
Acquisition of property and equipment 17 (61,208,084) (20,501,080)
Additions to airport operation right 19 (15,211,456) (234,710,210
Net change in investments - (13,799,449)
Acquisition ofjoint venturenet of cash acquired 7 (3,241,766) -
Acquistion of intangible assets 18 (644,533) (559,242)
Net cashprovided from / (used in) investing activities 68,548,017 (233,613,84%
CASH FLOWS FROM FINANCING ACTIVITIES
New borrowings raised 121,535,97¢ 305,617,97¢
Repayment of borrowigs (191,241,082; (154,281,617,
Change in restricted bank balances (100,275,409, (59,536,934)
Non-controlling interest change (59,538,367) (4,045,669)
Change in revaluation surplus and translation reserves 3,715,727 (453,422)
Addition to/ (repayment of) finance lease liabilities 813,402 (99,513)
Increase in share premium - 103,989
Increase in share capital - 57,473,711
Net cash(used in) /provided from financing activities (224,989,751) 144,778,523
NET (DECREASE) / INCREASE IN CASH AND CASH
EQUIVALENTS (5,077,232) 23,086,489
CASH AND CASH EQUIVALENTS AT 1 JANUARY 26 31,630,989 20,727,590
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 26 26,553,757 43,814,079

The accompanying notes form an integral part of teessolidatednterim financialstatements.



TAV HavalimanlaréH o | d i nand it Subsidiaries
Notes to theConsolidatedInterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

Notes to theconsolidatedinterim financial statements
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

1 REPORTING ENTITY

TAV Havalimanlaré Holding A. k. (A TAYVO shedfinTl®9V unblen thed i N g o
name of Tepe Akfen Vie Yat ér é thep¥rpopecohecomstuctiigtthiestt nmaen bAI.l Kk .
At at ¢ r k(Intérmatiopad LinesBuilding) and operating it for a limited period of 66 months. On 7 August

2006 theCompany6s name has been changedThe ardAdVr eHsasv ad fi mamé
registered office is Kstanbul Atatg¢rk Havali mané DEécx

The Company is | isted i n Fdomadrya260d antheCotnopcakn yEOxsc hsahnagree ss ianrc
i T AV HThe immediate paremaind ultimate controlling paesof TAV and its subsidiaries are Tepe Group and

Akfen Group.As explained in Note 3, Significant accounting policies, in years 2005, 2aD8Q07, the ultimate
shareholders of the Company transferred their shares in certain companies and joint ventures to the @srapany.

result of these share transfers, the Company became the parent company of these subsidiaries.

TAV, its subsidiaries ah i t s | oi nt ventures are collectively ref
Companyds s ub0Septbmber0l0ard 3kaBecemhber 2809 are as follows:

30 September2010 31 December 2009
Voting Voting
Place of Ownership power Ownership power
Name of Subsidiary Principal Activity operation interest % held % interest % held %
TAV Kstanbul Ter mi Kstanbul Airp:
(ATAV Kstanbul 0) Services Turkey 100.00 100.00 100.00 100.00
I':V K EIS 2 tn rt:\g ! 2 : at ? r[w Ankara Airport Terminal
’ B Services Turkey 100.00 100.00 100.00 100.00
TAV Kzmir Ter minal Kzmir Airport
(ATAV Kzmiro) Services Turkey 100.00 100.00 100.00 100.00
TAV Tunisie S.A. ( Airport Operator Tunisia 67.00 67.00 85.00 85.00
TAV Batumi Operati Airport Management Service
Bat umi 0) Provider Georgia 60.00 100.00 60.00 100.00
TAV Urban Georgi a Airport Operator
Tbilisio) port ©p Georgia 66.00 66.00 66.00 66.00
Batumi Airport LLC Airport Operator Georgia - 100.00 - 100.00
TAV Macedonia Dooe . .
Macedoni ao) Airport Operator Macedonia 100.00 100.00 100.00 100.00
TAV Gazipaka Yapeéer .
Kkl etme A.k. (ATA\ ArportOperator Turkey 100.00 100.00 100.00 100.00
HAVAK Havalimanl ar Holdin
Yatérem Holding A. 9 Turkey 65.00 65.00 ; ;
HAVAK Havaalanlareé Ground Handling Services
A. k. (AHAVAKO) 9 Turkey 65.00 65.00 100.00 100.00
BTA Havalimanl ar é .
K-ecek Hizmetler.i Food and Beveraggervices Turkey 66.66 66.66 66.66 66.65
BTA Georgia LLC (in Food and Beverage Services Georgia 66.66 66.66 66.66 66.66
BTA Tunisie SARL ( Food and Beverage Services Tunisia 66.66 66.66 66.66 66.66
BTA Macedonia Dooel Petrovec Food and Beverage Services
(ABTA Macedoni ad) g Macedonia 66.66 66.66 - -
BTA Unlu Mam¢gl | eri
Turizm Géda Yiyece
San. ve Tic. A.Kk. Food and Beverage Services Turkey 66.66 66.66 66.66 66.66
TAV Kkl et me Hi zmet Operations &Vaintenance
(ATAV Kkl et meod) (AO&MO), Lounq Turkey 100.00 100.00 100.00 100.00
TAV Georgia Operation Services LLC .
(ATAV Kkl etme Geor Lounge Services Georgia 99.99 99.99 99.99 99.99



TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedInterim Financial Statements
As at and for the ninemonth period ended 30 September 2010

(Amounts expressed in Euro unless othsevetated)

1. REPORTING ENTITY (continued)

30 September2010 31 December 2009
Voting Voting
Place of Ownership power Ownership power
Name of Subgiary Principal Activity operation interest % held % interest % held %
TAV Tunisie Operation Services SARL .
(ATAV Kkl etme Tunj LoungeServices Tunisia 99.99 99.99 99.99 99.99
TAV Bilikim Hi zmet  Software and System Service
(ATAV Bilikimo) Turkey 97.00 97.00 97.00 97.00
TAV ¥zel G¢venlik ] ]
(ATAV Ge¢venli ko) Security Services Turkey 66.67 66.67 66.67 66.67

The entities that are jointly controlled by tl&ompanyasat 30 Septembef010 and 31 December 2@are as

follows:
30 September2010 31 December 2009
Voting Voting
Place of Ownership power Ownership power
Name of joint venture Principal activity operation interest % held % interest % held %
AT Duty FreeServices Turkey 49.98 50.00 49.98 50.00
AT} Georgia Operat
(AAT] Georgiao) Duty Free Services Georgia 49.98 50.00 49.98 50.00
AT|Tuni sie SARL (A, Duty Free Services Tunisia 49.98 50.00 49.98 50.00
AT} Macedonia Dooe
(AAT] Macedoni afi) Duty Free Services Macedonia 49.98 50.00 - -
TAV G°zen Havaceéel é
A. k. V(®BTAeno) Operating Special Hangar Turkey 32.40 32.40 32.40 32.40
Management and Ground
Cyprus Airport Ser Handling KKTC 50.00 50.00 50.00 50.00
TGS Yer Hizmetl eri Ground Handling Turkey 50.00 50.00 50.00 50.00
North Hub ServiceSIA ( RHSO ) Ground Handling Latvia 50.00 50.00 - -
HAVAK, G°zen Havacel ve Ticaret A. k. and T¢r kmen
venture under the namé o T AV @& °%&Jane2 0 0 8 . has 3R2RV4&° pewMeashinp

HAVAK

SeptembeR01QTAV G°zen is engaged n management of all
speci al hangar of aidany eonstuation aAdvestmegnt rkelated toritpsabjedct.
HAVAk and Kébr és Terk Havayoll ar é Limited kirketdi

participation for KTHY under the name of CAS according to the protocol signed on 1 September 2006 to construct
an airport érminal and to undertake its management for ground handling operations in the Turkish Republic of

Northern

On 28 November 20081 AV Ak bhcamse preferrethidder forthe tender held byf ¢ r k a H¥we |l | ar é
(ATHYO) to

On 12 April 2010 HA V Ak

Cy p CAS startediit& dpdra@iand an 1 August 2008.

parti ci T8 Fa thd acquisitioreof BG® %¥ee note@r 1eJanuary 2010,GS
startedits operations ifive airporsand it continues its operations in six airports as é&&ftembe010Q

acquisition of NHS, see note 7.

signed

he agreement

1C

regarding the

oper

A.



TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

REPORTING ENTITY (cont inued)

Description of Operations

The Groupds core businesses ar e pgserhaaagangnt dndopttoh& const
terminals or airportsT AV EsenBAY] &amdr TAV @rder intp Bulldd Operatei Transfer
(ABOTO) Agreements with Devl et Hava Meydanl aré Kkl et

Airports Authority) ( A DHMK o) , TAV Tbil i si with JSC Tbilisi I nt e
Georgian Ministry of Ec on o nfungsiavitie weidian Airpoet Aathority(@fideE D O ) |
De L6Avi ati on Civil Et Des A e r o pvithr NMasedonian iMhistG Aod ) and

Transportation and 0Cundentbese agreementisenGroumiar€es © build or renovate or

manage amirport or terminal within a specified period of time and in exchange receives the right to operate the
airpoit and terminal for a preestablished period of time. At the end of the caentteetGroupwill transfer the

ownership of the terminal buildisgr airporsback t o t he related public authori
MOTC accordingly. In addition, the Group enters into subsequent stand alone contracts for the operation of
airports and terminals.

BOT Agreements

The airport terminals operated by the Graue as follows

Kst aMtbal ¢ rk I nternational Airport

A BOT agreement was execut ed breconstrction, inveAtMentanpgdratibnid MK r e g
of At at ¢r k I nternational Ai rport I nt dmtemational dirpartl Line

Ter miomra |Ad Jn pedr1998. TAV was required to complete the construction by August 2000 and then had

the right to operate the facilities of the International Lines Building for 3 years, 8 months and 20 days. TAV
completed the reewtruction of the International Lines Building in January 2000 and started the operation seven
months early, after completion of a significant portion of the construction. Construction of the remaining parts of

the project was finéedin August 2000 DHNK and t he Undersecretariat of Tre
project in August 2000 when the investment period was formally completed.

An addendum to the agreement was madgeptembe000. Under the terms of the addendum, TAV committed

to enlarg the International Lines Building by 30% fggar2004. In return for extending the International Lines

Building, the operation period of TAV was extended by 13 months 12 days (approximately 66 months in total)
through June2005. The contract expired ihune 2005 and TAV transferredlAT t o D H Nekptemkem 3
2005, TAV Kstanbul signed al ATonared sAbDatAgpgkTerBioabe $ t it ©
(referr OAT Ofpplsayearsdiustivear2 021. The concession agreement r
annual rentpayent s totaling US Dollar (AUSDO0) 2,543,000, 000
agreement, of which USD 584,890,000 plus VAT has been prepaid at the beginning of the copesision

under the terms of theoncessioragreement.In addition,T AV K s t a n bed to maingin the fgcilities
througtoutthe concession period.

An addendum has been signed ©#MNovember 2008 namel y Atat¢rk Airport Devel
installment of new passenger boarding bridges and constructimmuyarumber of commercial developments

which led TAV to undertake approximately EUR 36 million of investment in exchange of the concession of newly
created commercial areas.

Ankara Esenboja I nternational Airport
A BOT agreement was executed between TEN enbafidé DHMK on 18 August 200
reconstruction, i nvest ment and operations of t he An

domestic terminals). According to the Agreement, TEVS e n bvag raquired to complete the constioict

within 36 months after the agreement date and would then have the right to operate the facilities of the Ankara
Esenboja International Ai rport Ter minal for a period
Esenboj a has b lypassenger,sgamp ahd ahapkcaurger services since 16 October 2006.
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

REPORTING ENTITY (continued)
BOT Agreements (continued)

Kz mi r Adn anntemMa&iondl dirperts

A BOT agreement was executed betwd&V Kz mainrd DHMK on 2 Olating éhg re@rst@ubtionr e g u
investment and operations of Kzmir Adnan Menderes Ail
TAV K z nwias required to complete the construction within 24 months after the agreement date and would then
have theirght to operate the facilities of Kzmir Adnan Me
years, 7 months and 29 days. An addendum to the Agreement was signed on 21 August 2006. Under the terms of
the addendum, in return for additional workise operation period of TAX z nwag extended by 11 months 17

days through January 2015. TAV Kzmir has -irsdoantet ed t o
services on 13 September 2006.

Thilisi International Airport

A BOT agreement was exeed between TAV Thilisi and JSC on 6 September 2005 for the operatiditdisif
International Airport(both international, domestic terminals and pardpgontaxi ways). The BOT agreement
undertakes the design, engineering, financing, constructidmgesommissioning and maintenance of the new
terminal for Thbilisi International Airport, for an initially agreed term of 10 years and 6 months from the
commencement date of the new terminal operations. Subsequently, this period was extended by agetsr 9.

in exchange for an obligation ByAV Thilisi to invest an additional amount for the construction of the terminal
(including construction of additional runways, extension of apron etc.) for Batumi airport. TAV Thilisi has started
to provide all airprt activities such as passenger, ramp, cliedounter services and parkiagrontaxi services
excluding air traffic services in New Thilisi International Airport on 8 February 2007.

Batumi International Airport

On 9 August 2007, TAV Batumi Operati®rsigned an agreement with the Georgian Ministry of Economic
Development to transfer the management rights of all shares of the Batumi Airport LLC to TAV Batumi for 20
years. According to such share management agreement, all airport operations (exalydimg air traffic control

and aviation security servicesf the Batumi International Airport will be carried out by TAV Batumi until August
2027. The air traffic control and aviation securit)
responbility.

Tunisia Monastir and Enfidha International Airports

A BOT agreement was executed between TROhisiaand OACA on 18 May 2007, for the operation of existing
MonastirHabib Bourguiba Airport and new Enfidha Airport (International, domestic tetsnaral parkingapron
taxi-ways) Through he BOT agreemenfAV Tunisia undertakes the operation tife existing Monastir Habib
Bourguiba Airport and design, engineering, financing, construction, testing, commissioning and maintenance of the
new terminal ofEnfidha Airport The operatios of MonastirHabib Bourguiba Airporand Enfidha Airport were
undertaken odanuary 200&nd December 2009, respectivelihe concession periods of both airports will end in

May 2047. The operatienof the Monastir and Enflta Airports cover all airport activities such as passenger
handling, ramp, cheek counter services, ground handling, cargo and parking apron taxi services excluding air
traffic controlservices.

Gazipaka Airport

Relating to the transfer of the operational rights of Ant&y@ z i paka Airport via a | ease,
bet ween TAV Gazipaka and DHMK was signed eGuz4 pdaaual
Airport, which curratly has 500,000 annual passenger capacity, is 25 years, and the operation of the airport will

cover activities within airside and | andside facilit]
make an annual rent payment of[S0,000 plus/AT as a fixed amount, until the end of the operation period; as
well as a share of 65% of the net profit to DHMK.
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

REPORTING ENTITY (continued)
BOT Agreements (continued)

MacedoniaSkopije, Ohrid and Shtip Airport s

On 24 September 2008 20year ConcessiomrAgreementfor the construction and operation élexander the

Great Airport in Skopjerenovation and operation dhe St. Paul the Apostle Airport in Ohrid, and the
constructionand optional operatiomf the New Cargo Airport in Shtip airportsas signed betweem AV
Macedonia and the Ministry of Transport and Communication of Macedonia. The operation of the two airports
shall cover all airport activities with the exception of air traffic control, and masigion activities are
contemplated tanclude the technical infrastructur€he effective date athe concession contra¢br Alexander

the Great Airport and St. Paul the Apostle Airderl March 2010The effective datéor initiating construction of

New Cargo Airport in Shtipvill be decidced after meteorologicand technicaineasurements which will last for at

least 10 yearafter signing of Concession Agreement

Operations Contracts
BOT operations and management contracts include the following:

Terminal and airport services The Groy has the right to operate the terminals and airports as mentioned in the
precedingparagraphs. This includes passenger, ramp and-theckinter services and services for parkapgon

taxi ways (for airport operations). A fee is charged to each ablsed on the number of passengers thasautili

the airport, based on the number of aircrafts that utilize ramps and runways and based on the numbeinof check
counters utisedby the airlines.

Duty free good$ The Group has the right to manage dute foperations within the terminals which the Group
operates. Duty free shopping is available to both arriving and departing passengers. The duty free shops are either
operated by the Group or, in certain circumstances, subcontracted to other companiebaimgeeXor a
commission based on sales.

Catering and airport hotel servicésThe Group has the right to manage all food and beverage operations within
the terminals both for the passengers and the terminal personnel. The Group subcontracts cergaid food
beverage operations in exchange for a commission based on sales.

Area allocation services As a lessor, the Group leases office space in the airport terminal including the offices
leased to the airlines for ticket office and banks.

Ground handling’ The Group has the right to provide all ground handling operations. Ground handling involves
providing traffic, ramp, flight operation, cargo and all other ground handling services for domestic and
international flights under the Civil Aviation Legislath Li cense (ASHY 220) . Additio
bus and car parking.

Lounge services The Group has the right to operate or rent the lounges to provide CIP services to the passengers
who have the membership.

Bus and car parking servicésThe Group has the right to operate the car park and render valet parking services.
Revenues from bus operations include shuttle services running from airports to city centers.

Software and system sengcé The Group develops software and systems on atipaal and financial
optimisation in aviation, particularly terminal, flight management system and software programs and to meet the
information systems requirements of group companies and certain third parties.

Security services The Group operates tlsecurity services within the domestic terminals.

The Goup employsapproximatelyl 8887 (average: 1,090 people as &80 SeptembeR010(31 December 200
10,719 (average: 2,194) people).
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

BASIS OF PREPARATION
a) Statement ofcompliance

The consoidated interim financial statements have been prepared in accordance with Internafimaaicial
Reporting Standards (Al FRSso) .

T h e G rconsofpidatednterim financial statements werauthorized for issuby the Board of Directors o6
October2010

b) Basis ofmeasurement

The consolidatednterim financial statements have been prepared on the historical cost basis fexabgivative
financial instruments which are measured at fair value.

The methods used to measure fair values are discussieer fur note 4.

¢) Functional and presentation currency

TAV Holding and its subsidiaries operating in Turkagintaintheir books of account and prepéateir statutory
financi al st at emehot)s iinn aTcucrtie adsalmtoigiprirvgles dbfprorRulgated by the
Capital Markets Board of Turkeyhe Turkish Commercial Code and tax legislatibhe foreignsubsidiaries and
jointly controlled entitiegnaintain their books of account in accordance with the laws and regulations in force in
the countries in which they are register&@tie accompanyingonsolidatednterim financial statements expressed

in EUR, the functional currency of AV Holding, are based on the statutory recordéth adjustments and
reclassificationsincluding remeasurerant from TR. to EUR for the purpose of fair presentation in accordance
with IFRSs.

Although the currency of the country in which tiejority of the Group entities adomiciled is TR., most of the
Group entitiesd funct i onyad EUR The table belpw samnthrizes ehp tumctionah g
currendgesof the Group entities

Company Functional Currency
TAV Holding EUR

TAV Kstanb EUR

TAV Esenbo EUR

TAV Kzmir EUR

TAV Tunisia EUR

TAV Thilisi Georgian Lari
TAV Batumi GEL

Batumi Airport LLC GEL

TAV Macedonia EUR

TAV Gazipa EUR

HA V A Kolding EUR

HAVAK EUR

BTA TRL

BTA Georgia GEL

BTA Tunisia Tunisi an DNDOgr
BTA Macedonia Macedoni aMKD®)
Cakes & Bakes TRL

TAV Kkl etm TRL

T AV etihe Georgia GEL

TAV K KTurasia m TND

TAV Bili«ki EUR

TAV G¢igvenl TRL

AT EUR

A T |Georgia GEL

A T |Tunisia EUR

AT Macedo EUR

TAV G°zen usD

CAS UsD

TGS TRL

NHS EUR
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedInterim Financial Statements
As at and for the ninemonth period ended 30 September 2010

(Amounts expressed in Euro unless othsevetated)
BASIS OF PREPARATION (continued)

d) Use ofestimates andjudgements

The preparation dhe consolidatethterim financial statements in conformity with IFRSs requires management to
make judgemers, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assetkabilities, income and expense&ctual results may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoingRms&ons toaccounting estimates are
recogrsedin the period in which the estimates are revisediamahy future periods affected

Information about criticajudgemers in applyingaccounting policies that have the most significant effect on the
amounts recognised in tikensolidatednterim financial statements is included in the following notes:

Note 3(f) T markup applied to constructiorost incurred under IFRIC 12.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material
adjustment within the next financial year are included in the follgwintes:

Note 71 goodwill

Note 22i utilisation of tax losses

Note 31i measurement of reserve for employee severance indemnity

Notes 34 and 39 provisions and contingencies

Note 17 and187 valuation ofproperty and equipment amtangible assets

Note 38i valuation of financial instruments

e) Changes in accounting policies

i) Overview

Strarting as of 1 January 2010, the Group has changed its accounting policies in the following areas:
1 Accounting for business combinations

9 Accounting for increases imon-controlling interests

if) Accounting for business combinations

The Group has adopted IFRS 3 Business Combinations (2008) and IAS 27 Consolidated and Separate Financial
Statements (2008) for all business combinations occurring in the ifdharear $arting 1 January 201QAll

business combinations occurring on or after 1 Januat & accounted for by applying the acquisition method.

The change in accounting policy is applied prospectively and had no material impact on earnings per share.

The Graup has applied the acquisition method for the busio@shination disclosed in note 7

Control is the power to govern the financial and operating policies of an entity so as to obtain benefits from its
activities. In assessing control, the Group takds itonsideration potential voting rights that currently are
exercisable. The acquisition date is the date on which control is transferred to the acquirer. Judgement is applied in
determining the acquisition date and determining whether control is traasfesm one party to another.

The Group measures goodwill as the fair value of the consideration transferred including the recognised amount of
any noncontrolling interest in the acquiree, less the net recognised amount (generally fair value) oftifieiden
assets acquired and liabilities assumed, all measured as of the acquisition date.

Consideration transferred includes the fair values of the assets transferred, liabilities incurred by the Group to the
previous owners of the acquiree, and eqintgrests issued by the Group. Consideration transferred also includes
the fair value of any contingent consideration and shased payment awards of the acquiree that are replaced
mandatorily in thebusiness combinationf a business combination resulin the termination of prexisting
relationships between the Group and the acquiree, then the lower of the termination amount, as contained in the
agreement, and the value of the-wifirket element is deducted from the consideration transferred anaisscbg

in other expenses.



TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

BASIS OF PREPARATION (continued)

e) Changes in accounting policies (continued)

if) Accounting for business combinations (continued)

When shardased payment awards exchanged (replacement awards) for awards held byithe acgud s e mp | oy
(acquireebs awards) rel at e t obasedamebsurs & the anardssrepladechis n  a
included in the consideration transferred. If they require future services, then the difference between the amount
included in onsideration transferred and the maikased measure of the replacement awards is treated as post
combination compensation cost.

A contingent liability of the acquiree is assumed in a business combination only if such a liability represents a
present oligation and arises from a past event, and its fair value can be measured reliably.

The Group measures any Roontrolling interest at its proportionate interest in the identifiable net assets of the
acquiree.

Transaction costs that the Group incursibnnecti on with a business combinat:i
due diligence fees, and other professional and consulting fees are expensed as incurred.

iii) Accounting for increases in noftontrolling interests

The Grouphas adptedIFRS 3 Bisiness Combinations (2008) and IAS 27 Consolidated and Separate Financial
Statements (2008) for increases in +oomtrolling interests which became effective as of 1 January 2010. The
Group has applied IAS 27 (2008) for the increases inaomtrolling irterests as explained imote28.

Under the new accounting policy, decreasen a parent éds ownership interest
obtained that do not result in a loss of contacd accounted for as equity transactions (i.e., transactiotis wi
owners in their capacity as owners). As a result, no gdwseron such changesrecognised.

The change in accounting policy was applied prospectively and had no material impact on earnings. per share

SIGNIFICANT ACCOUNTING POLICIES

The accouting policies set out below have been applied consistently peradds presented in these consolidated
financial statementgnd have been applied consistently by Group entitbesept as explained in notée?, which
addresses changes in accounpinticies.

a) Basis ofconsolidation

The consolidatedinterim financial statements include the financial statements of the Company and entities
controlled or jointly controlled by the Company (its subsidiaries and jointly controlled entities). Control is
achieved where the Company has the power to govern the financial and operating policies of an entity so as to
obtain benefits from its activities.

Each entity is consolidated based on the following methods:

T TAV Ks,t alnbwiKzmir , TRAVIKET &b &GRpai paka and TAA/\Madddoniau mi
are fully consolidated withoutonrc o nt r ol | iowmershipnt er est 6 s

1 TAV Tunisia HAV Ak , HAV A kBTHN BTAl Georgig, BTATunisia BTA Macedonia,Cakes &
Bakes, TAV KKTAM mekT@Esiaiie V a Bi TAV K bilisi, Batumi Airport LLC and
TAV G¢venli k are f ul hogc oond rsod Il ii doegtersidn tefidcteeisas Aok e
controllinginterest. The share capital of Batumi Airport LLC is fully allocates@scontrolling inteestdue
to the transfer of right on stes to JSC at the end of shamanagement agreement peritwal.2009, TAV
Holding acquired 6% shareholding of TAV Thbilisi, increasing its total share from 60% to 66% and its voting
power from 50% to 66%. After the trsfier of 6% shares, TAV Thilisi is fully consolidated with the non

controlling interestds owoneontlingiperesthi ch i s 34% refl e
T AT, , AT Georgi a, Matedaoni aj a ] AGSharENESae propGri#foSately
consolichted.
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

SIGNIFICANT ACCOUNTING POLICIES (continued)

a) Basis of consolidation (continued)

i) Subsidiaries:

Subsidiaries are entities controlled by the Group. The financial statements of subsidiaries are included in the
consolidated interim financiatatements from the date that control commences until the date control ceases. The
accounting policies of subsidiaries have been changed when necessary to align them with the policies adopted by
the Group.

i) Acquisitions fromentities under common conii:

Business combinations arising from transfers of interests in entities that are under the control of the shareholder
that controls the Group are accounted for as if the acquisition had occurred at the beginning of the earliest
comparative period presed or, if later, at the date that common control was established; for this purpose
comparatives areevised The assets and liabilities acquired are recognised at the carrying amounts recognised
previously in the Gr ooopsblshtedinterint finamdial statententss Tha compoehtslod r 6 s
equity of the acquired entities are added to the same components thélnoup equity except that any share
capital of the acquired entities is recognised as part of share premium. Any cash phig &equisition is
recognised directly in equity.

i) Jointly controlledentities

Joint ventures are those entities over whose activities the Group has joint control established by contractual
agreement and requiring unanimagnsentfor strategic fimncial and operating decisions. The Group reports its
interests in jointly controlled entities using propor
income and expenses of jointly controlled entities are combined with the eiv@ms in theconsolidated

interim financial statements on a liAgy-line basis.

iv) Transactions eliminated on consolidation:

Intra-group balances and transactions, and any unrealised income and expenses arising frgmugntra
transactions, are @finated in peparing theconsolidatednterim financial statements. Unrealised gains arising

from transactions with jointly controlled entities a
venture.Unrealised losses are eliminatedlie same way as unrealised gains, but only to the extent that there is no
evidence of impairment.

v) Business combinations for independent third party purchases:

Acquisitions from third parties are accounted for using the purchase method. The costaofufsition is

measured at the aggregate of the fair values, at the date of exchange, of assets given, liabilities incurred or
assumed, and equity instruments issued by the Group in exchange for control of the acquiree, plus any costs
directly attributablet o t he business combinati on. The acquireeds
liabilities that meet the conditions for recognition under IFRS 3 are resmutat their fair values at the acquisition

date.

Effect of group structure change

After the acquisition of 6% shares of TAV Thilisi in 2009, TAV Holding obtained control of TAV Thilisi and
accordingly TAV Thilisiwhich was previously proportionally consolidated has started tfullyeconsolidated
from the effective date of share tragis{Note 7).

As stated in the jointenture agreement which was approved by the Competition Board on 27 August 2009, 50%
of TGS was acqn0edTBE HAVAKiIintly controlled by HAVA
consolidated (Note 7).

On April 2010, 50% of NHS was acquired bAN A K . NHS is jointly controlled b
Services and is proportionately consolidated (Note 7).

The effects of such chamgar e presented as fAeffect of group struct
interim financial statenms.
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

SIGNIFICANT ACCOUNTING POLICIES (cont inued)

b) Foreign currency

i) Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of Group entities at
exchange rates at the dates ofttla@sactions. Monetary assets and liabilities denominated in foreign currencies at
the reporting date are retranslated to the functional currency at the exchange rate at that date. The foreign currency
gain or loss on monetary items is the difference betwamortised cost in the functional currency at the beginning

of the period adjusted for effective interest and payments duringpivéod and the amortised cost in foreign
currency translated at the exchange rate at the end pétlwel Nornrmonetaryassets and liabilities denominated

in foreign currencies that are measured at fair value are retranslated to the functional currency at the exchange rate
at the date that the fair value was determined. Foreign currency differences arising on retranslatioognised

in profit or loss, except for differences arising on qualifying cash flow hedges, which areisedagrother
comprehensive incomé&lornrmonetary items that are measured in terms of historical cost in a foreign currency are
translated usinthe exchange rate at the date of the transaction.

ii) Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on
acquisition, are translated to Euro at exchange rates at the rep@tnglitie income and expenses of foreign
operations are translated to Euro at exchange rates at the dates of the transactions.

The Group entities use either EUR, IRISD, TND, GEL or MKD as functional currencies since these currencies

are used to a sigmifant extent in, or have a significant impact on, the operations of the related Group entities and
reflect the economic substance of the underlying events and circumstances relevant to these entities. All currencies
other than the currency selected for meag items in the financial statements are treated as foreign currencies.
Accordingly, transactions and balances not already measured in the functional currency haveneesaned to

the related functional currencies in accordance with the relevantprs i ons o f I AS 21 (fAThe
Foreign Exchange Rateso). The Group uses EUR as the

The financial statements of subsidiaries that report in the currency of a hyperinflationary economy (Turkey) are
restated in terms ohé measuring unit current at tiheportingdates until 31 December 2005 before they are
translated into EUR. Turkey came off highly inflationary status for the period beginning after 15 December 2005,
therefore restatement for IAS 29 has not been applee 4 January 2006.

The financi al statements of subsidiaries, namasl y BTA

their functional currency, were restated to compensate for the effect of changes in the general purchasing power of
the TRL until 31 December 2005, iaccordance with IAS 29 as TRwas the currency of a hyperinflationary
economy. Financial statements of such subsidiaries are then translated into Euro, reporting currency of the Group,
by theexchange rateuling atreportingdate

The EUR / TR, EUR / GEL, EUR / TND, EUR / USDQ EUR /MKD exchange rateas of therelated periodsire
as follows:

30 September201C 31 December 200
EUR/TRL 1.975¢ 2.160:
EUR / GEL 2.458¢ 2.419¢
EUR/TND 1.9367 1.898¢
EUR / USD 1.3612 1.434%
EUR / MKD 61.636: 61.173:

Foreign currency differences are recognisedtiver comprehensive incomender the translation reserve. When a
foreign operation is disposed of, in part or in full, the relevant amount itrahslation reserves transferredo
profit or lossas part of the profit or loss on dispasal
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

SIGNIFICANT ACCOUNTING POLICIES (cont inued)

¢) Financial instruments

i) Non-derivative financialassets

The Group initiallyrecognizedoans and receivables and deposits on the datehég are originated. All other
financial assets (including assets designated at fair value through profit or loss) are recognised initially on the trade
date at which the Group becomes a party to the contractual provisions of the instrument.

The Groupderecognizes financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which
substantially all the risks and rewardsogfnership of the financial asset are transferred. Any interest in transferred
financial assets that is created or retained by the Group is recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount f@senhe statement of financial position when,
and only when, the Group has a legal right to offset the amounts and intends either to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Non-derivative financial assetd the Group comprise loans and receivables.
Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active
market. Such assets are recognised initially at fair value plus anyiydattiibutable transaction costs. Subsequent

to initial recognition loans and receivables are measured at amortised cost using the effective interest method, less
any impairment losses.

Loans and receivables comprise trade and other receivablesiom related paigs guaranteed passenger fee
receivable from DHMK(seeflote®)cessi on receivabl es)

Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months or
less. Bank overdrafts that are regajae on demand and form an integral par
included as a component of cash and cash equivalents for the purposeooisthielatedstatement of cash flows.

The Groupbs wuse of Project Agc Aecrtosindts ResearpenAeaou
consent according to financial agreements. Therefore, bank balances included in these accounts are presented as
restricted bank balances in tbensolidatedtatement of financial position.

The Grouprecognizes financial asset arising from a service concession arrangement when it has an unconditional
contractual right to receive cash or another financial asset from or at the direction of the grantor for the
construction or upgrade services provided. Such finhasgets are measured at fair value upon initial recognition.
Subsequent to initial recognition the financial assets are measured at amortised cost.

If the Group is paid for the construction services partly by a financial asset and partly by an intssghléhen

each component of the consideration received or receivable is accounted for separately and is recognised initially
at the fair value of the consideration received or receivable (see also note 3(f)).
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Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

SIGNIFICANT ACCOUNTING POLICIES (co ntinued)

¢) Einancial instruments (continued)

i) Non-derivative financial liabilities

The Group initially recognizesdebt securities issued and subordinated liabilities on the date that they are
originated. All other financial liabilities (includingabilities designated at fair value through profit or loss) are
recognised initially on the trade date at which the Group becomes a party to the contractual provisions of the
instrument.

The Groupderecognizes financial liability when its contractual lifpations are discharged or cancelled or expire.
Financial assets and liabilities are offset and the net amount presented in the statement of financial position when,
and only when, the Group has a legal right to offset the amounts and intends eitt#e tonsa net basis or to

realise the asset and settle the liability simultaneously.

The Group has the following nederivative financial liabilities: loans andiyowings, bank overdraftssade and
other payableand due to related parties.

Such financial liabilities are recognised initially at fair value plus any directly attributable transaction costs.

Subsequent to initial recognition these financial liabilities are measured at amortised cost using the effective
interest method.

iif) Share capité
Ordinary shares are classified as equity.

iv) Derivative financial instrumentsincluding hedge accounting

The Group holds derivative financial instruments to hedge its foreign currency and interest rate risk exposures.

On initial designation of e hedge, the Group formally documents the relationship between the hedging
instrument(s) and hedged item(s), including the risk management objectives and strategy in undertaking the hedge
transaction, together with the methods that will be used to absesffectiveness of the hedging relationship. The

Group makes an assessment, both at the inception of the hedge relationship as well as on an ongoing basis, whether
the hedging instruments are expected thefarlvadue érfcaslghl y e
flows of the respective hedged items during the period for which the hedge is designated, and whether the actual
results of each hedge are within a range ofL8B percent. For a cash flow hedge of a forecast transaction, the
transation should be highly probable to occur and should present an exposure to variations in cash flows that
could ultimately affect reported net income.

Derivatives are recognised initially at fair value; attributable transaction costs are recogniséitl @n joss when

incurred. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein are
accounted for as described below.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

¢) Einancial instruments (continued)

iv) Derivative financial instrumentgcontinued)

Cash flow hedge

When a derivative is designated as the hedging instrument in a hedge of the variability in cash flows attributable to
a particular risk associated with a recognised asset or liability or a lgiitable forecast transaction that could

affect profit or loss, the effective portion of changes in the fair value of the derivative is recognised in other
comprehensive income and presentedthie hedging reserve in equitf'he amount recognised in other
comprehensive income is removed and included in profit or loss in the same period as the hedged cash flows affect
profit or loss under the same line item in the statement of comprehensive income as the hedged item. Any
ineffective portion of changes in tif@r value of the derivative is recognised immediately in profit or loss.

If the hedging instrument no longer meets the criteria for hedge accounting, expires or is sold, terminated or
exercisedpr the designatiois revdked, then hedge accountingdéscontinued prospectively. The cumulative gain

or loss previously recognised other comprehensive income and presented in the hedging reserve in equity
remains there until the forecast transactffects profit or lossWhen the hedged item is a Afinancial asset, the
amount recognised iother comprehensive incongetransferred to the carrying amount of the asset ieeasset

is recognisedlf the forecast transaction is no longer expected to occur, then the balance in other comprehensive
incomeis recognised immediately in profit or loda. other cases the amount recognisedthrer comprehensive
incomeis transferred to profit or loss in the same period that the hedged item affects profit or loss.

d) Property and equipment

i) Recognition andneasurement

Items of property and equipment are measured at cost less accumulated depreciation and accumulated impairment
losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cosbotsetited asts

includes the cost of materials and direct labour, any other costs directly attributable to bringing the asset to a working
condition for its intended use, and the costs of dismantling and removing the items and restoring the site on which they are
locatedand capitalize borrowing costdPurchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment.

When parts of an item of property and equipment have different useful lives, they are etdoumts separate
items (major components) of property and equipment.

Gains and losses on disposal of an item of property and equipment are determined by comparing the proceeds from

disposal with the carrying amount of property and equipraewit are reapni sed net within HfAof

incom® i n profit or | oss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

d) Property and equipment(continued)

i) Subsequent costs

The cost of replacing part of an item of property and equipment is recogniedddarrying amount of the item if

it is probable that the future economic benefits embodied within the part will flow to the Group and its cost can be
measured reliably. The carrying amount of the replaced part is derecognised. The costs efctHuzydsgrvicing

of property and equipment are recognised in profit or loss as incurred.

iii) Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount substituted
for cost, less its residual value.

Depreciation is recognised in profit or loss on a straigktbasis over the estimated useful lives of each part of an
item of property and equipmesince this most closely reflects the expected pattern of consumption of the future
economic benefits enddied in the assekteased assets are depreciated over the shorter of the lease term and their
useful lives unless it is reasonably certain that the Group will obtain ownership by the end of the lease term. Land
is not depreciated.

The estimated usefuMis for the current and comparative periods are as follows:

Buildings 50 years
Machinery and equipment 4-15 years
Vehicles 5 years
Furniture and fixtures 2-15years
Leasehold improvements 1-15 years

Depreciation methodsuseful lives and residll values are reviewed atchfinancial yearend and adjusted if
appropriate

e) Intangible assets
i) Goodwiill:

Goodwill thatarisesuponthe acquisition of subsidiariesd joint venturess included in intangible assets.

Goodwill represents he excess of the cost of the acquisition oV
identifiable assets, liabilities and contingent liabilities of the acquiree. When the excess is negative (negative
goodwill), it is recognised immediately imgdit or loss.

Acquisitions ofnon-controlling interests

Acquisitions of norcontrolling interests are accounted for as transactions with equity holders in their capacity as
equity holders and therefore no goodwill is recognized as a result of sudctiams.

Subsequent measurement

Goodwill is measured at cost less accumulated impairment losses.

i) Intangible assetgecogrisedin a business combination:

Cust omer relationships and DHMKisedduriogethesparchasr @ f t HAV Akt a
shares in years 2006 and 208 purchase of TGS shares in 20B9a business combination or acquisition, the
acquirerrecognsges separately an intangible asset of the acquiree at the acquisition date only if it meets the
definition of an intagible asset in IAS 3Bitangible Assetand its fair value can be measured reliably.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
e) Intangible assets (continued)

i) Intangible assetgecogrisedin a business combination (continued)

The fair vabesd DHMK | i cence and customer relationship are
expers.

The Group applied proportionate consolidation method
30 September 2007. Therefore, intangibleeatsss ar i sing from the initial acqui

60%, being the shareholding of the Grpimp the consolidatednterim financial statements. In accordance with

IFRS 3, the Group applied stggquisition during the purchasé theremainng 40% sharehol di ng
Customer relationship and DHMK | icence were remeasur e
60% portionwas recorded to the revaluation reserve under equity. This figure reflected the change indaif valu
intangibles assetswhich were alredy carried in theconsolidatedinterim financial statements prior to the

acquisition of the additional 40% shareholding.

50% share purchase of TGf&s accounted by adopting IFRSi82 0 0 9 . DHMK | i c eglaioms and ¢
arising from theacquisition of sharesere revaluedat their fair values whichwere determined by independent
valuation experts.

iii) Other intangible assets

Other intangible assets that are acquired by the Group, which have finite usefulalie measured at cost less
accumulated amortisation and accumulated impairment losses.

iv) Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it rates. All other expenditure, including expenditure on internally generated goodwill and brands,
is recognised in profit or loss as incurred.

v) Amortisation
Amortisation is calculated over the cost of the asset, or other amount substituted forsdstrésglual value.

Amortisation is recognised in profit or loss on a stralgte basis over the estimated useful lives of intangible
assets, other than goodwill, from the d#tat they are available for use, since this most closely reflects the
expected pattern of consumption of future economic benefits embodied in the asset.

Purchased software is amortised over estimated useful lives, which is betvgeai®. Intangible assets related
t o HA3dhA KGSacquisition are customer relationshipflan DHMK | i cence. Customer r «
years useful life and DHMK |l icence has irmwheallyi nite use

Amortisation methods, useful lives and residual values are reviewed at each financethd/een adjusted if
appropriate.

f) Service concessioarrangements

TAV Esenboja and TAV Kzmir are bound by the terms of
the BOT agreement s, TAV Esenboj a an deceiVahlsto bK received h av e
from DHMK. The agreements cover a period up to Januar

A BOT agreement was executed between TAV Thilisi and JSC on 6 September 2005 for the operations of airport
(both international, domestterminalsand parkingaprontaxi ways). The agreement covers a period up to August
2027.

A BOT agreement was executed between TRdhisiaand OACA on 18 May 2007, for the operation of existing
MonastirHabib Bourguiba Airport and new Enfidha Airport (Imational, domestic terminals and parkimgror
taxi-ways). The concession periods of both airports will end in May 2047.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

f) Service concessioarrangements(continued)

A concession agreement was execlieelt ween TAV Gazipaka and DHMK on 4 Je
Ant alya Gazipaka Ai r p o-aprontgxianiays). The agreementvarsadperiod ug ® Julyp a r ki |
2034

On 24 September 2008, the-g8ar Concession Agreement for thenstuction and operation of Alexander the
Great Airport in Skopje, renovation and operation of the St. Paul the Apostle Airport in Ohrid, and the
construction and optional operation of the New Cargo Airport in Shtip airports was signed between TAV
Macedona and the Ministry of Transport and Communication of Macedonia. The agreement covers a period up to
March 2030.

i) Intangible assets

The Group recognizes an intangible asset arising from a service concession agreement when it has a right to
charge for sage of concession infrastructure. Intangible assets received as consideration for providing
constructionor upgradeservices in a service concession agreement are measured at fair value upon initial
recognition. Subsequent to initial recognition the igthle asset is measured at cost less accumulated
amortisation and accumulated impairment losses.

The airport operation right as an intangible asset is initially recognised at cost, being the fair value of
consideration transferred to acquire the asset;hwis the fair value of the consideration received or receivable

for the construction services delivered. The fair value of the consideration received or receivable for the
construction services delivered includes a mgrlon the actual costs incurredrédlect a margin casistent with

other similar construction work. Matkp r at es for TAV Kz mi r,TAVITANSiadghd enb o] a,
TAV Ga aie P¥%0R0a15%, 5% and0% respectively

The consideration receivable for the construction services delivered includesadists of construction and
borrowing and other similar costs that are directly related to the construction of the airport and related
infrastructure.

Amortisation of the airport operation right is calculated on a straight line. Gdsisestimated usdflife of an
intangible asset in a service concession arrangement is the frerfodhen it is available for use to the end of
the concession period

i) Financial assets

The Group recognizes the guarantgesssenger fe@a mo u n t due from DHMK as finai
determined by the agreements with TAV Esenhbsedam and T
fair value. Fairvalue of financial assets &stimated as the present value of all future cashptscdiscounted

using the prevailing market rate of instrument.

i) Accounting for operations contract (TAV Kstanbul)

The costs associated with the operations contract primarily include rental payments and payments made to enhance
and improveADAT. TAVKst anbul prepaid certain rental amounts a
and is recogsed over the life of the prepayment period. TéwpendituresTt AV Kst anbul i ncurs t
improve the domestic terminal are recorded as prepaidagewent expenditures and are being amedover the

life of the associated contragéiny other costs associated with regular maintenance are expensed in the period in
which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

f) Serviceconcessiorarrangements(continued)

Underl FRI C 12 AServi ce CamoperatoretognizesA intangiltlegasseteomfinasaial asset
received as consideration for providing construction
neitherconstruction nor significant upgrade service provided and the contract is in operatingTpieastare, no
intangi ble asset or financi al asset is recognised in
relating to the operation services are recognised in accordancd@itt8 as required by IFRIC 12

Amortisation of the airprt operation right is calculated on a straight line basis over the BOT periods of each
project from the date of commencement of physical construction of the terminal.

0) Leasedassets

Leases in terms of which the Group assumes substantially all teearidkrewards of ownership are classified as
finance leases. Upon initial recognition the leased asset is measured at an amount equal to the lower of its fair
value and the present value of the minimum lease payments. Subsequent to initial recognitgeetthe
accounted for in accordance with the accounting policy applicable to that asset.

Ot her l eases are operating | eases an dondolldaedliateneested as s
of financial position

h) Inventories

Inventoriesare measured at the lower of cost and net realisable value. The cost of inventories is based on the
first-in first-out (FIFO) principle, and includes expenditure incurred in acquiring the inventories, production or
conversion costs and other costs inadiirebringing them to their existing location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses.

i) Impairment

i) Financial assets

A financial assenot carried at fair value through profit or lossassessed at each reporting date to determine
whether there is any objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates thah losseventhas ocurred after the initial recognition of the asset, and the loss baen& negative

effect on the estimated future cash flows of that dbks¢tcan be estimated reliably

Objective evidence that financial assets (including equity securities) are ichpadre include default or
delinquency by a debtor, restructuring of an amount due to the Group on terms that the Group would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy, the disappearance of an active market for a
secuity. In addition, for an investment in an equity security, a significant or prolonged decline in its fair value
below its cost is objective evidence of impairment.

The Group considers evidence of impairment for receivables anddagldturity investmensecurities at both a
specific asset and collective level. All individually significant receivables and-tbaithturity investment
securities are assessed for specific impairment. All individually significant receivables arib-imaltlirity
investment seurities found not to be specifically impaired are then collectively assessed for any impairment that
has been incurred but not yet identified. Receivables andttwehdturity investment securities that are not
individually significant are collectively asssed for impairment by grouping together receivables anetdield
maturity investment securities with similar risk characteristics.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

i) Impairment (continued)

i) Financial assetqcontinued)

In assessingcollective impairment the Group uses historical trends of the probability of default, timing of
recoveries and the amount of judgesnents towhather cartent ecandrpicu st e d
and credit conditions are such that the actostés are likely to be greater or less than suggested by historical
trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount, and the present value of the estifoftes cash flows discounted at thes s et 0 s
original effective interest ratéosses are recognised in profit or loss and reflected in an allowance account against
receivables. Interest on the impaired asset continues to be recognised through the uofihdidscount. When

a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

i) Non-financial assets

The carrying amo u nfinaciabdssets, bteer tinventoped and defemed tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication
exi sts, then the assetds recoverabl e amoaveindefinie estin
lives or that one not yet available for use, the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset or -gggterating unit is the greater of its value in use and its fair value less
costs to sellln assessing value in use, the estimated future cash flows are discounted to their present value using a
pretax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset. For the purpose of mmment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows of other assets or
groups of agsaetsaf{t hg 0o bcguiredina busimessgambication, lfol thegpurpose of
impairment testing, is allocated to cegnerating units that are expected to benefit from the synergies of the
combination.

An impairment loss is recognised if the carrying amount of an asset oastgenerating unit exceeds its
estimated recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in
respect of casigenerating units are allocated first to reduce the carrying amount of any goodwill alltmctied

units and then to reduce the carrying amount of the other assets in the unit (group of urpts) @ahasis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised

in prior periodsare assessed at each reporting date for any indications that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. An impairment loss is reversedyonlt o t he extent t hat the assetds ¢
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had
been recognised.

j) Reserve for employee severance indemnity

In accordane with the existing lahe law in Turkey, the Group entities operating in Turkey are required to make
lump-sum payments to employees who have completed one year of service and mplosenent is terminated

without cause or who retire, are called up fadlitery service or die. Such payments are calculated on the basis of

30 days' pay maximumRL 2,517 as at30 Septembef010 (equivalent to EURL,274 as at30 Septembef010

(31 DecembeR0M: TRL 2,365 (equivalent to EURL,095 as at 31 Decemb&009)) per year of employment at

the rate of pay applicable at the date of retirement or termination. Reserve for retirement pay is computed and
reflected in the accompanyimgnsolidatednterim financial statements on a current basis. The management of the
Companyused some assumptions (detailed in Note 31) in the calculation of the retirement pay provision. The
calculation was based upon the retirement pay ceiling announced by the Government.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
k) Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions areetermined by discounting the expected future cash flows at-tayrate that reflects

current market assessments of the time value of money where appropriate and the risks specific to thEHability.
unwinding of the discount is recognized as finacast.

[) Revenue

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of
returns, trade discounts and volume rebates. Revenue is recogniseplensesive evidence exists, usually in the

form of an executed sales agreement, that significant risks and rewards of ownership have been transferred to

the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be
estimated reliably, there is no contingimanagement involvement with the goods, and the amount of revenue can

be measured reliably.

Construction revenue and cosiSonstruction revenue and costs are recognised by reference to the stage of
completion of the contract activity at theportingdate, as measured by the proportion that contract costs incurred
for work performed to date bear to the estimated total contract costs. Variations in contract work, claims and
incentive payments are included to the extent that they have been agreee witbttimer.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred that it is probable will be recoverable. Contract costs are recognised as expenses
in the periodn which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as
an expense immediately.

Service concession agreemerRgvenue relating to construction services undenacgeconcession arrangement

is recognised based on the stage of completion of
policy on recognising revenue on construction contracts. Operation or service revenue is recognised in the period
in which the services are provided by the Group. When the Group provides more than one service in a service
concession arrangement the consideration received is allocated by reference to the relative fair values of the
services delivered.

Aviation incomeAviation income is recogeedbased on the daily reports obtained from related airline companies
for terminal service income charged to passengers, as well as for rangesl byilaircraft and checln counters
utilisedby the airlines.

Area allocation ncome Area allocation income is recoged by the issuance of monthly invoices based on the
contracts made for allocated areas intdreninal

Sales of duty free goodSales of goods are recagadwhen goods & delivered and title passes

Catering services incomeCatering services income is reciggdwhen services are provided. The Group defers
revenue for collections fromong-term contracts until the services are provided. There are no deferred costs related
to these revenues since these arateel with the selling rights given to food and beverage companies to sell their
products at domestic and international lines terminals as well as third parties out of the terminals where the
subsidiaries operate.

Ground handling income&Ground handling ioome is recogeedwhenthe services are provided

Commission The Group subcontracts the right to operate certain duty free operations and the catering services to
third parties. The third parties pay the Group a specified percentage of their sdhesright to operate these
concessions. The commission revenue is raésediased on the sales reports provided from the subcontractor
entities in every 2 to 3 days.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

[)_Revenue (continued)

Software andystem salesSoftware and system sales are re@sgphwhen goods are delivered and title has passed
or when serviceareprovided

Lounge serviced ounge service income is recagadwhen services are provided

Bus and car parking operationsncome fran bus and car parking operations is reéegmhwhen services are
provided

m) Leasepayments

Payments made under operating leases are recognipeafitror losson a straightine basis over the term of the
lease.

Minimum lease payments made underafine leases are apportioned between the finance expense and the
reduction of the outstanding liability. The finance expense is allocated to each period during the lease term so as to
produce a constant periodic rate of interest on the remaining balatheeliability.

Contingent lease payments are accounted for by revising the minimum lease payments over the remaining term of
the lease when the lease adjustment is confirmed.

n) Einanceincome andfinance costs

Finance income comprises interest incamnefunds investednd unwinding of discount on guarantepedssenger
fee r ecei v a lbrisieg fronr tkerapplizatidvhkof IFRIC 1hhterest income is recognised as it accrues in
profit or loss, using the effective interest method. Dividend income is rissatjn profit or loss on the date that

t he Gr oup éewwe paymgnhis established.e

Financecostscomprise interest expense on borrowings, changes in the fair value of financial assets at fair value
through profit or loss, impairment losses recognised on financial assets, and losses on hedging instatigyents th
recognised in profit or los8orrowing costs that are not directly attributable to the acquisition, construction or
production of a qualifying asset are recognised in profit or loss using the effective interest method.

Foreign currency gains andsises are reported on a net basis.

0) Income tax

Income tax expense comprises current and deferred tax. Income tax expense is recognised in profit or loss except
to the extent that it relates to a business combination, or items recognised directlyitynoegim other

comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

28



TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless othsevetated)

SIGNIFICANT ACCOUNTING POLICIES (continued)

0) Income tax (continued)

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounisdufr taxation purposes. Deferred tax is not
recognised for the following temporary differences: the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxablenprafitieaences relating to
investments in subsidiaries and jointly controlled entities to the extent that it is probable that they will not reverse
in the foreseeable future. In addition, deferred tax is not recognised for taxable temporary differsingesratie

initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they
reverse, based on the laws that have been enacted or substantively enacterepyrting dateDeferred tax

assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and
they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities,
but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary diftetbaces, t
extent that it is probable that future taxable profits will be available against which they can be utilised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benét will be realised.

The Turkish tax legislation does not permit a parent company and its subsidiaries to file a consolidated tax return.
Therefore, provisions for taxes, as reflected in the accompanying consolitet@t financial statements, have
been calculated on a separatetity basis.

p) Earnings per share

The Group presents basic earsiqger s hare (AEPSO0) data for its ordina
dividing the profit or loss attributable to ordinary shareholders of the Contpatie weighted average number of
ordinary shares outstanding during the period. There are no potentially dilutive shares.

g) Segmentreporting

An operating segment is a component of the Group that engages in business activities from which it may earn
revenues and incur expensesicl udi ng revenues and expenses that rel
other component s. opérdting oepulisrae tregutagy reviengdrby réup Management to

make decisions about resourcedwallocated to the segment and assess its performance, and for which discrete
financial information is available

r) New standards and interpretations not yet adopted

A number of new standards, amendments to standards and interpretations are ffextiyet for theninemonth
period ended30 September201Q and have not been applied in preparing these consolidigtrim financial
statementsdNone of these will have an effect on the consolidateztim financial statements of the Group
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DETERM INATION OF FAIR VALUES

A number of the Groupébés accounting policies and di sc
financial and nosfinancial assets and liabilities. Fair values have been determined for measurement and/or
disclosure pysoses based on the following methods. When applicable, further information about the assumptions
made in determining fair values is disclosed in the notes specific to that asset or liability.

i) Property and equipmei

The fair value of property and egunent recognised as a result of a business combination is based on market
values. The market value of property is the estimated amount for which a property could be exchanged on the date
of wvaluation between a wil | i nlgngthtiaysaction aftarcproper marketingi ng s
wherein the parties had each acted knowledgeadywillingly. Thefair value of itemsf equipment, fixtures and

fittings is based on thmarket approach and cost approaches ugirtged market prices for simildemswhen

availabe and replacement cost when eqyriate.

i) Intangible assets

The fair value of intangible assets is based on the discounted cash flows expected to be derived from the use and
eventual sale of the assets.

The fair values of custome r el at i ons hi pacquired in Dbddhiss tomhmnatimarexetermined
according to thexcess earnings method and replacerestt approactrespectively

The airport operation right as an intangible asset is initially recognised at casgy, thei fair value of
consideration transferred to acquire the asset, which is the fair value of the consideration received or receivable

for the construction services delivered. The fair value of the consideration received or receivable for the
constructdn services delivered includes a magkon the actual costs incurred tfleet a margin consistent with

other similar construction work. Maitkp r ates for TAV Kz mi r,TAVITANSia&hd enbo] a,
TAV Ga are p%, R%, 15%6% and0% respectively.

iii) Trade and other receivables

The fair value of trade and @hreceivabless estimated as the present value of future cash fiiisesunted at the
market rate of interest at the reporting dateis fair value is determined for disclosure purposes.

iv) Derivatives

The fair value of forward exchange contractbased on their listed market price, if available. If a listed market
price is not availablethen fair value is estimated by discounting the difference between the contractual forward
price and the current forward price for the residual maturity of theramirusing a risree interest rate (based on
government bonds) or option pricing models.

The fair value of interest rate swaps is based on broker quotes. Those quotes are tested for reasonableness by
discounting estimated future cash flows based ertdhms and maturity of each contract and using market interest
rates for a similar instrument at the measurement date.

Fair values reflect the credit risk of the instrument and include adjustments to take account of the credit risk of the
Group entity ad counterparty when appropriate.

v) Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future principal
and interest cash flows, discounted at the market rate ofshtat the reporting date. For finance leases the market
rate of interest is determined by reference to similar lease agreefaintgalues of the trade and other payables

are determined as their costs and are assumed to approximate tartty@ig vales.
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FINANCIAL RISK MANAGEMENT
Overview

The Group has exposure to the following risks from its use of financial instruments:

1 credit risk

1 liquidity risk

1 market risk

1 operational risk

This note presents informatioh 8Bheutabbohe Grelkppsthrp
policies and processes for measuring and managing r

guantitative disclosures are inclabiaroughout theseonsolidatedinterim financial statements.
Risk management framework

The Boar d of Directors has overall responsibility f
management framework.

The Group has established a Risk Management Department and the Group aims to develop a disciplined and
constuctive control environment in which all employees understand their roles and obligations.

All directors act to ensure an effective internal control, providing assurance in relation to control, governance and
the risk management process.

The Group AuditCommittee is assisted in its oversight rolelbiernal Audit. The mission of thimternal Audit
Directorate of the Group is to assisAV Holding Board of Directors and Management (including subsidianes)

their oversight, management and operating nesipdities by identifying; ineffectivenees of internal control, risk
management and governance processes inefficiencies that cause waste of its resources and making professional
recommendations through independent audits (reports) and / or advisacgserv

Internal audit plans are based on risk assessments as well as the issues highlighted by the Audit Committee and the
management. Risk assessment is conducted on a continuous basis so as to identify not only existing risks but also
emerging risks. Fonally, risk assessment is made annually but more often if required.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises printippl f r om t he Groupds receivabl e
balances.

The Groupds principal f i nancanddrdde and athertrezeivabiee cash and c
Credit risk on liquid funds is limited because the counterparties are banks wittréuifratings.

The Group has procedures in place to ensure that services are provided to customers with an appropriate credit
history. The carrying amount of trade and other receivables, net of provision for impairment of receivables, and
the total of ash and cash equivalents, represents the maximum amount exposed to crddie nskin customer

i s Tur ki sh ABasddiompass hisory WitH thié ustomer, the Group management believes there is no
significant credit risk for this customeAlthough collection of receivables could be influenced by economic
factors, management believes that there is no significant risk of loss to the Group beyond the provisions already
recorded due to reputation and type of customers for the airlineskfveslin reputable, international and flag

carrier companiesjmethod of sales which is cash or credit card basis for duty free sales.

In addition, the Group receives letters of guarantee, and notes from some customersediloititesare low.
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FINANCIA L RISK MANAGEMENT (cont inued)
Liquidity risk

Liquidity risk is the risk that the Group wi#ncounter difficulty in meeting the obligat®associated with its

financial liabilitesthat are settled by delivering cash or another financial a8setGrop 6 s approach t o n
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage tothp G s
reputation.

The Group uses activiyased costing to cost its products and services, which assists it in monitoring cash flow
requirements and optimising its cash return on investments. Typically the Group ensures that it has sufficient cash
on denand to meet expected operational and financial expenses, including the servicing of financial obligations;
this excludes the potential impact of extreme circumstances that cannot reasonably be predicted, such as natural
disasters.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
wi || affect the Groupébés income or the value of its h
management is to manage anahtcol market risk exposures within acceptable parameters, while isipignthe

return.

The Group buys and sells derivatives, and also incurs financial liabilities, in order to manage market risks. All such
transactions are carried out within the guidedirset by lenders and executives of@meupas mentioned in Note
36.

The Groupapplieshedge accounting in order to manage volatility in profit or loss.

i) Currency risk

Currency risk is the risk that the value of financial instruments will fluctdageto changes in foreign exchange

rates. The Group has exposure to the effects of fluctuations in the prevailing foreign currency exchange rates on its
financial position and cash flows. As 30 Septembe201Q the Group had balances that are denomihatea

currency other than the respective functional currencies of Group entities, primarily the Euro, but also USD, GEL
TND, MKD and TR. which are disclosed within the relevant notes to thesesolidatedinterim financial
statements. The Group manageis turrency risk by maintaining foreign currency cash balaagdsisingsome
financialinstrumentsas mentioned in Not&8.

The Group is exposed to currency risk because of the
cross currencyvgap agreementdhe Groupapplieshedge accounting to manage the fluctuations in profit or loss
arising from currency risk

ii) Interest rate risk

The Group adopts a policy of ensuring that betws@and 100 percent of its exposure to changes in intesies
on borrowings is on a fixed rate basiis is achieved by entering into interest rate swaps as mentioned in Note
38.
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FINANCIAL RISK MANAGEMENT (continued)
Operational risk

Operational risk is the risk of direct or indirect losgsiag from a wide variety of causes associated with the

Groupbs processes, personnel, technology and infrast
and liquidity risks such as those arising from legal and regulatory requirementsanallgexccepted standards of

corporate behaviour. Operational risks arise from al/l
The Groupds objective is to manage operational risk

to the Gr ouphoserall ecogt effeciiveness and t@ iavoid control procedures that restrict initiative and
creativity.

The primary responsibility for the development and implementation of controls to address operational risk is
assigned to senior management within ead$irtess unit. This responsibility is supported by the development of
overall Group standards for the management of operational risk in the following areas:

requirements for appropriate segregation of duties, including the independent authorisaticaactidrs

requirements for the reconciliation and monitoring of transactions

compliance with regulatory and other legal requirements

documentation of controls and procedures

1
1
1
1
9 requirements for the periodic assessment of operational risks faced, and douacsdef controls and
procedures to address the risks identified
1
1
1
1

requirements for the reporting of operational losses and proposed remedial action
development of contingency plans
training and professional development
ethical and business standards
1 risk mitigation, including insurance where this is effective.

Compliance with Group standards is supported by a programme of periodic reviews undertaken by Internal Audit.
The results of Internal Audit reviews are discussed with the management of tresbusiit to which they relate,
with summaries submitted to the Audit Committee and senior management of the Group.

Capital management

The Boardés policy is to maintain a strong capital b
to sustain future development of the business and to maintain an optimal capital structure to reduce the cost of
capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital shareholders, issue new shares or sell assets to reduce debt.
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SEGMENT REPORTING
Operating Segments:

For management purposes, the Group is currently mgamto five divisions; Terminal Operations, Catering
Operations, Duty Free Operations,08nd Handling and Bus Operations and Other Operations. These divisions
are the basis on which the Group reports its primary segment information, the principal activities of each are as
follows:

¥ Terminal operations: Operating terminal buildings, thaicpark and theaperalaviation erminal, the Group
companies included in this segment are TAV Kstanbu
Tunisia TAV Thilisi, TAV Batumi, Batumi Airport LLCand TAV MacedoniaTAV Thilisi and TAV Batumi
also indude the ground handling operations, and paHdpgpntaxi ways as they are not outsourced and are run
by the airport.

¥ Catering operations: Managing all food and beverage operations of the terminal, both for the passengers and
the terminal personnelvhich is run by BTABTA Georgia, BTATunisig BTA MacedoniaandCakes & Bakes.

¥ Duty free operations: Sales of duty free goods for the international arriving and departing passengers. The
Group operates its dyA¥V| fGeskT Fusiaainde ATt h rMawceghd oAT ja

¥ Ground handling and bus operationsProviding traffic, ramp, flight operation, cargo and all other ground
handling services for domestic and international flights under the Civil Aviation Legislation License.dupe Gr
operates the ground hanHAVAK BedASIITAgs GETBandNHE. HAVAK
H A V Ad{so provide bus operations.

¥ Other: Providing lounge services, IT and Security services, the Group companies included in this segment ar
TAVHo !l di ng, TIAAW KKkl leettmited VC KxTugsiganAY Bi |l i kim and TAV G,

Information regarding the results of each reportable segment is included below. Performance is measured based on
segmentoperating profit, as included in the ietr n a | management reports that a
Management. Segment profit is used to measure performance as management believes that such information is the
most relevant in evaluating the results of certain segments relative to other ehditiepdrate witm these
industriesinters egment pricing is determined on armbés | ength
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SEGMENT REPORTING (continued)

Operating Segments

Total external revenues
Inter-segment revenue

Construction revenue
Construction expenditure

Interest income
Interest expense

Depreciation and
amortisation

Nine-month periods ended30 September

Ground Handling and Bus

Operating profit / (loss)

Reportable segment asse
Other investments

Capital expenditure
Reportable segment
liabilities

Terminal Operations Catering Operations Duty Free Operations Operations Other Operations Total
2010 2009 2010 2009 2010 2009 2010 2009 2010 20 2010 2009
228,834,300 181,876,013 38,434,777 30,972,778 120,037,667 106,341,271 128,782225 98,799,760 20,925,617 17,617,411 537,014,586 435,607,233
74,615,889 63,953,272 10,135,045 7,636,387 - - 43,589 39,655 14,339,930 10,320,674 99,134,453 81,949,988
14,938,184 248,756,746 - - - - - - - - 14,938,184 248,756,746
(14,652,584) (237,215,908) - - - - - - - - (14,652,584) (237,215,908)
9,173,532 7,335,306 134,508 53,346 604,681 621950 483,921 578,326 2,282,153 2,434,751 12,678,795 11,023,679
(46,272,668) (26,223,659) (331,515) (150,818) (980,621) (1,168,267) (4,613,810) (24,256) (7,349,374) (10,431,708) (59,547,988) (37,998,708)
(31,106,416) (17,388,201) (1,821,289) (1,527,207) (694,415) (457,442) (8,823,828)  (6,899,502) (1,016,608) (1,198,123) (43,462,556) (27,470,475)
80,662015 54,215,851 4,279,232 3,283,280 9,169,209 9,148,271 20,256,871 22,225,717 (9,457,550) 10,219,624 104,909,777 99,092743
Ground Handling and Bus

Terminal Operations Catering Operations Duty Free Operations Operations Other Operations Total
30September 31 December 30 September 31 December 30 September 31 December 30September 31 December  30September 31 December  30September 31 December
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
1,660,196,932z 1,587,946,63% 21,670,362 13,284,018 22,995,212 21,970,303 156,690,345 120,978,799 175,809,748 178,936,682  2,037,362,59¢ 1,923,116,43%
- - - - - - - - 24,238 24,238 24,238 24,238
46,653,494 299,898,526 2,236,537 2,957,487 724,932 3,313,287 25,597,346 4,642,469 1,851,764 1,267,030 77,064,073 312,078,799
1,263,869,83% 1,216,366,204 14,304,388 8,053,339 34,862,591 33,217,536 134,655,248 56,582,199 78,564,108 195,898,142  1,526,256,16¢ 1,510,117,42C
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SEGMENT REPORTING (continued)

Operating Segments

Total external revenues
Inter-segment revenue

Construction reveue
Construction expenditure

Interest income
Interest expense

Depreciatbn and
amortisation

Operating profit

Three-month period ended 3 September

Ground Handling and Bus

Terminal Operations Catering Operations Duty Free Operations Operations Other Operations Total
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
94,767,001 73,022,335 15,637,296 11,766,441 46,418,651 40,208,041 57,723950 46,975,217 6,473,587 5,835,813 221,020,485 177,807,847
29,588,056 24,400,121 3,457,199 2,522,485 - - 13,343 13,191 5,594,687 3,446,132 38,653,285 30,381,929
1,462,568 51,174,532 - - - - - - - - 1,462,568 51,174,532
(1,460,157) (48,908,671} - - - - - - - - (1,460,157) (48,908,67)
3,198,337 2,592,010 101,223 37,938 211,018 203,016 60,069 167,634 752,033 642,061 4,322,680 3,642,659
(12,595,660)  (8,404,882) (169,855) (78,106) (337,277)  (349,536) (1,885,156) (6,338) (1,937,554) (2,673,611) (16,925,502) (11,512,473)
(11,449,482)  (5,743,657)  (619,754) (515,882) (228,457) (149,383) (3,127,492) (2,317,955) (317,139)  (390,362) (15,742,324)  (9,117,239)
42,678,792 30,816,512 2,144,914 1,307,732 4,100,427 3,808,834 15,309,330 16,382,423 (14,048,476) 10,295,854 50,184,987 62,611,355
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SEGMENT REPORTING (continued)

Reconciliations ofreportable segment revenuegyrofit or loss, assets and liabilities and other materialitems

Revenues

Total revenue for reportable
segments

Other revenue

Elimination of intersegment revenue

Consolidated revenue

Operating profit

Segment operating profit

Other operating (loss) / profit

Elimination of intersegment
operating profit

Consolidated operating profit
Finance income
Financeexpense

Consolidated profit before tax

Assets
Total assets for reportable segments

Other assets
Consolidated total assets

Liabilities
Total liabilities for reportable segments

Otherliabilities
Consolidated total liabilities

Interest income

Total interest inome for reportable
segments

Other interest income

Elimination of intersegment interest
income

Consolidated interest income

1 January- 1July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
615,821,676 249,068,064 738,375,882 250,082,363
35,265,547 12,068,274 27,938,085 9,281,945
(99,134,453) (38,653,285) (81,949,988) (30,381,929)
551,952,770 222,483,053 684,363,979 228,982,379
1 January- 1 July- 1 January- 1 July-
30 Septembe 30 September 30 September 30 September
2010 2010 2009 2009
114,367,327 64,233,463 88,873,119 52,315,501
(9,457,550) (4,866,624) 10,219,624 10,295,854
(889,639) (666,314) (89,084) (490,739)
104,020,138 58,700,525 99,003,659 62,120,616
16,658,548 6,940,902 12,988,304 5,047,827
(66,952,998) (27,286,652) (60,034,615) (21,465,053)
53,725,688 38,354,775 51,957,348 45,703,390
30 September 31 December
2010 2000
1,861,552,851  1,744,179,753
175,8®,748 178,936,682
2,037,362,599 1,923,116,435
30 September 31 December
2010 2009
1,447,692,060 1,314,219,278
78,564,108 195,898,142
1,526,256,168 1,510,117,420
1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
10,396,642 3,570,647 8,588,928 3,000,598
2,282,153 752,033 2,434,751 642,061
(4,080,793) (1,350,23) (2,880,598) (997,800)
8,598,002 2,972,447 8,143,081 2,644,859
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SEGMENT REPORTING (continued)

1 January- 1 July- 1 January- 1 July-

30 September 30 September 30 September 30 September

Interest expense 2010 2010 2009 2009
Total interest expense for reportabl

segments (52,198,614) (14,987,948) (27,567,000) (8,838,862

Other interest expense (7,349,374) (1,937,554) (10,431,708) (2,673,611
Elimination of intersegment interest

expense 4,091,176 1,374,883 2,879,560 1,026,88€

Consolidated interest expense (55,456,812) (15,550,619) (35,119,148) (10,485,587

Geographical segments
The maingeographical segments of the Grarp comprised of Turkey, Tunisiand Georgia.

In presenting information on the basis of geographical segments, segment revenue is based on the geographical locati
of customers. Segment assets are based on the geiocgtdpcation of the assets.

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
Turkey 486,628,298 191,218,961 396,093,609 157,319,696
Tunisia 39,648,479 19577,092 272,969,728 64,641,899
Georgia 14,830,879 6,289,858 7,257,518 2,820,499
Other 10,845,114 5,397,142 8,043,124 4,200,285
Consolidated revenue 551,952,770 222,483,053 684,363,979 228,982,379
30 September 31 Decemler
2010 200
Turkey 765,225047 735,374,262
Tunisia 516,118,621 510,195,397
Georgia 80,940,027 92,462,026
Other 1,151,154 340,227
Consolidated norcurrent assets 1,363,434,849 1,338,371,912
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ACQUISITION OF SUBSIDIARY AND NON -CONTROLL ING AND ADDITIONAL INTERESTS
An analysis of goodwli as at30 Septembe2010and31 DecembeR0® is as follows:

30 September 31 December

2010 2009
Balance at 1 January 151,402,835 131,564,539
Additions during period 3,158,322 19,838296
Balance atperiod end 154,561,157 151,402,835

Acquisition of jointly controlledentity

Acquisition 0f50% shares oNHS:

On 12 April 2019 H A V A &cquired50% shareholding oNHS for a consideration of EUR 3,250,00m Baltic
Aviation. After the transfer of 50% of shares, NM&ich provides ground services at Latvia Riga International Airpsort,
proportionatel y c ocossoitlated iatdrim financial statements Gr oup 6 s

Preacquisition carrying amounts were determinesdoibon the applicable IFRSs immediately before the acquisition. The
values of assets, liabilities and contingent liabilities recognized on acquéaiéidheir estimated fair value.

Recognized valus

Identifiable assets acquired and liabilities assumec on acquisition

Property and equipment 89,069
Intangible assets 483
Other investments 712
Other norcurrent assets 131,434
Inventories 22,177
Trade receivables 83,662
Cash and cash equivalents 8,234
Other assets 64,622
Loans and borrowings (53,223)
Trade payables (141,341)
Other liabilities and tax payables (114,151)
Total net identifiable assets 91,678
Goodwill 3,158,322
Total consideration, satisfied by cash 3,250,000
Cash considerath paid 3,250,000
Cash and cash equivalents acquired (8,234)
Net cash outflow arising on acquisition 3,241,766

Due to the fact that the management of the Group is proceeding with determination of the fair values of net identifiak
assets antiabilities of NHS the purchase transaction has baecounted for at provisional amounts. In accordance with

I FRS 3 fABusi ne swingte mdasurement perinds whitdin not exceed one year from the acquisition
date, the acquirer retrospeetiy adjusts the provisional amounts recognised at the acquisition date to reflect new
information obtained about facts and circumstances that existed as of the acquisition date and, if known, would hz
affected the measurement of the amounts recognssefithat date
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ACQUISITION OF SUBSIDIARY AND NON -CONTROLLING AND ADDITIONAL INTERESTS (continued)

Acquisition of jointly controlled entitycontinued)

Acquisition of 50% share oT GS:

In 2009, THY and HAVAK signed a joint venture agreeme
share capital of TGS to HAVAK as well as the basic p
venture was approved by th@@petition Board on 27 August 2009. As stated in the joint venture agreement, 50% of
TGS6 capital which has a nominal value of TL 6,000, 0
EUR 54,737,810) including a share premium of TL 113,000,88@f the reporting date, TL 58,000,000 (equivalent to
EUR 26,678,933) of the total consideration is paid and the remaining payments amounting to TL 61,000,000 (equivaler
to EUR 28,058,878) will be made in three installments on 31 October 2010, 31 O28ddeand 31 October 2012,
respectively.

TGS had no operation before the acquisition date.

Preacquisition carrying amounts were determined based on the applicable IFRSs immediately before the acquisitior
The values of assets, liabilities and contirtdiilities recognised on acquisition are their estimated fair values.

The fair value of the customer relationship acquired is based on the excess earnings method whereas the fair value
licenses is based on the replacement cost approach.

TGS signedh Service Agreement with THYAccording to this agreement TQ®ovides ground handling services to THY
insixmain airports of TukKskteaynbul. eS AlKiclh aaan®°ullz @it ra,t ¢Arkt, al vy«
Under IFRS 3, customer relationships at the amount of EUR 9,480,000 and DHMI license at the amount of EU
2,420,000 hee beenrecognized amtangible assets arising from thegaisition of 50% share GfGS.

Recognized values

Identifiable assets acquired and liabilities assumec on acquisition

Intangible assets 11,900,000
Due from related parties 14,868,005
Cash and cash egaients 13,885,834
Deferred tax liability (1,896,000)
38,757,839
Goodwill 15,979,972
Total consideration 54,737,811
Total consideration 54,737,811
Unpaid portion (28,058,878)
Cash consideration paid 26,678,383
Cash and cash equivalents acquired (13,885,834)
Net cash outflow arising on acquisition 12,793,099
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ACQUISITION OF SUBSIDIARY AND NON -CONTROLLING AND ADDITIONAL INTERESTS (continued)

Acquisition of additional interest

Acquisition of TAV Thilisi:

In 2009, TAV Holding acquired 6% shareholding of TAV Thilisi, increasing its total share from 60% to 66% and its
voting power from 50% to 66%. The sales price of the relevant shares has been calculated through the investme
amount. After the tnasfer of 6% shares, TAV Thilisi is fully consolidated with theqwon nt r ol | i ng i nter
reflected as aon-controllinginterest.

Recognized values

Identifiable assets acquired and liabilities assumec on acquisition

Property and equipment 278,671
Intangible assets 1,398
Airport operation right 3,980,592
Other noRcurrent assets 493,813
Deferred tax asset 73,838
Inventories 27,181
Trade receivables 173,189
Due from related parties 12,776
Cash and cash equieslts 2,313
Restricted bank balances 224,887
Other assets 28,999
Loans and borrowings (2,002,568)
Trade payables (31,017)
Due to related parties (1,320,092)
Other liabilities and tax payables (415,821)
Provisions (12,391)
Total net identifiable assets 1,515,768
Goodwill 3,858,324
Total consideration, satisfied by cash 5,374,092
Cash consideration paid 5,374,092
Cash and cash equivalents acquired (2,313)
Net cash outflow arising on acquisition 5,371,779
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CONSTRUCTION REVENUE AND EXPENDITURE

An analysis of the

Septembeis as follows:

Construction expenditure

Mark up on construction expenditure

Construction revenue

Groupods

¢ o nnmé-monttt andhe@momheperedended 8a n d

1 January- 1 July- 1 January- 1 July-

30 September 30 September 30 September 30 September
2010 2010 2009 2009
14,652,584 1,460,157 237,215908 48,908671
285,600 2,411 11,540,838 2,265,861
14,938,184 1,462,568 248,756746 51,174532

Construction revenue and expenditure for timee-month period ended30 September2010 and  September2009

relate to the construction of fatha International AirporandAntalya Gazia K a

OPERATING REVENUE

Ai rport

An anal ysi s opefatingrdvenueGorthe nine-thenth and threenonth periods ended 3Beptembeis as

follows:

Aviation income
Ground handling income

Sales of duty free goods

Commission from sales of duty free
goods

Catering services income

Income from car parking operations
and valet service income

Income from lounge seices

Bus services income

Area allocation income

Other operating revenue

Total operating revenue

1 January- 1 July- 1 January- 1 July-

30 September 30 September 30 September 30 September

2010 2010 2009 2009
129,867,91¢€ 55,874,488 101,190,07C 42,495,429
121,441,40¢ 55,316,053 89,756,542 43,139,039
120,037,667 46,418,651 106,341,271 40,208,041
56,883,413 22,710,163 51,680,604 20,381,365
34,531,473 14,077,244 27,736,731 10,692,390
18,491,345 6,863,189 14,995,923 5,438,574
16,154,471 5,278,154 12,884,110 3,873,760
15,909,181 6,495,389 10,340,225 4,191,382
15,470,886 5,475,760 13,351,384 4,693,528
8,226,825 2,511,394 7,330,373 2,694,339
537,014,58¢ 221,020,48¢ 435,607,233 177,807,847
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise stated)

OTHER OPERATING INCOME

An analysis of the Gr ouherdiremanth dnd threeooptle pedotisiendgd Ieptemberse f o
as follows:

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
Advertising income 9,422,503 3,445,346 7,805,675 3,039,612
Insurance incomé§) 8,923,823 1,020,681 - -
Rent income frm sublease 7,008,836 2,843,396 5,665,059 2,209,828
Net gain on sale of necontrolling
interest in a subsidiar§*) - - 8,993,461 8,993,461
Utility and general participation income
and other income t*) 6,169,808 1,608,266 5,441,387 1,808,018
Total other operating income 31,524,970 8,917,689 27,905,582 16,050,918

(*) For the damage occurred on the generators offthei gener at i on Pr ons@wande incofme iF AV
accrued for the receivables from insurance compd8ies note 1)7

(**) Net gain on salef noncontrolling interest in a subsidiaiycludes the salef 15% of shares of TAV Tunigiat a
salespi ce of EUR 27,999,825 to Internationasof3iJmance
2009.

(***) Utility and general participation income consists of electricity, water supplies, heat, natural gas expenses which ar
initially paid by tre Group and charged to the tenants of the terminal according t3 dfeira areas rented.
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise stated)

PERSONNEL EXPENSES

An analysis of the Gr thanipénmonthpardrtteemontheperiods npesl B8epeembels asr
follows:

1 January- 1 July- 1 January- 1 July-

30 September 30 September 30 September 30 September

2010 2010 2009 2009
Wages and salaries 126,374,101 45,484,873 84,725,016 28,996,788
Compulsory social security contribution 18152,124 7,162,060 11,813,051 4,179,480
Employment termination benefit expens 3,075,370 823,713 2,106,376 234,450
Other personnel expenses 11,315,752 4,344,074 12,220,414 4,512,087
Total personnel expenses 158,917,347 57,814,720 110,864,857 37,922,805

CONCESSION RENT EXPENSES

An analysis of the Gr outeisemordshracdghsegnonthmperiods ended &epterebeis e s f
as follows:

1 January- 1 July- 1 January- 1 July-

30 September 30 September 30 Septenber 30 September

2010 2010 2009 2009
TAV Kstanbul 85,866,833 28,936,808 97,298,378 32,517,287
TAV Tunisia (*) 7,921,881 5,054,101 11,702,961 6,419,623
TAV Macedonig**) 1,552,658 819,827 - -
Total concession rent expenses 95,341,372 34,810,736 109,001,339 38,936,910

(*) TAV Tunisiahasa concession period of 40 years with a concession rent fee that will increase in a linear rate
between 11% and 26% of the annual revenues d¥ltreastirand Enfidha Airportso be paid.

(**) The concession feef TAV Macedoniais going tobe 15% of the gross annual turnover until the number of

passengers using the two airports reaches 1 million, and when the number of passengers exceeds 1 million, th
percentage shall change between 4% and 2% depending on the number of passengers.
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010

(Amounts expressed in Euro unless otherwise stated)

OTHER OPERATING EXPENSES

An analysis of the
as follows:

G r sdoun thefine-monthlard threengnth pesidd$ andpd FEeptpnabars e

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
Utility cost 10,198,006 4,402,902 8,917,793 2,964,653
Consultancy expense 9,085,131 5,511,535 2,438,923 347,895
VAT non-recoverable 8,888,036 2,970,458 8,700,340 2,702,042
Insurance expense 7,669,779 2,871,572 5,630,635 1,882,432
Maintenance expenditures 6,922,348 2,106,460 5,789,376 2,061,946
Impairment los®n property and
equipment (*) 6,638,910 - - -
Cleaning expense 6,480,401 2,355,653 4,668,937 1,621,267
Communication and stationary expense 2,866,026 1,033,789 1,858,260 685,638
Taxes 2,566,302 912,990 3,549,236 1,798,216
Traveling and transportation expenses 2,545,839 845,677 1,683,329 595,913
Rent expense 2,170,599 806,805 1,407,340 323,399
Advertisement and marketing expes 2,075,628 550,784 1,214,137 285,946
Representation expenses 969,420 194,978 696,733 238,900
Security cost 684,082 261,305 372,094 130,040
Other operating expenses 5,555,593 1,880,991 4,119,660 1,804,305
Total other operating expense 75,316,100 26,705,899 51,046,793 17,442,592
(*) Impairment loss recognised is related withtineintheTr i gener ati on Pr (8deédael?)o f
DEPRECIATION AND AMORTISATION
An anal ysi s accumuldtddiepre@tiom ang ansrtisatiofor the ninemonth period ended 3Beptembers
as follows:
Airport Property
operation and Intangible
right equipment assets Total
Balance at 1 January 2009 44,000,202 64,079,962 10,081,12€ 118,161,291
Effect of movements in exchange rates (342,646) (183,030) (114,59) (640,26)
Charge for the period 14,208,88¢ 9,861,449 3,400,137 27,470,475
Disposals - (682,385) (25) (682,410)
Balance at 30September2009 57,866,44E 73,075,997 13,366,64¢ 144,309,091
Balance at 1 January 2010 68,808,174 78,156,32¢ 14,522,282 161,486,78¢
Effect of movements iexchange rates (378,086) 650,36 80,341 352,631
Charge for the period 24,646,701 14,742,92¢ 4,072,926 43,462,55€
Disposals - (1,255,975) (61,411) (1,317,386)
Effect of change in group structure - 2,676 26 2,7@
Balance at 30September2010 93,076,78¢ 92,296,33E 18,614,164 203,987,28¢
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise stated)

FINANCE INCOME AND FINANCE COSTS

Recognised in profit or loss

An analysis of t he
30 Septembeareas follows:

G finaneep dvgdor fthe nie-maonth arid rihceenanéh pexiodd ended

Interest income on bank deposits and
intercompany loans

Discount income (*)

Other finance income

Finance income

Interest expense on financial liabilities
and intercompany loans

Foreign exchange loss, net

Fair value of derivatives

Commission expense

Other finance costs (**)

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
8,598,002 2,972,447 8,143,081 2,644,%9
7,973,726 3,967,666 4,775,899 2,378,463
86,820 789 69,324 24,505
16,658,548 6,940,902 12,988,304 5,047,827

(55,456,812)

(15,550,619)

(35,119,148)

(10,485,587)

(5,400,783) (9,705,169) (8,144,123) (4,212,034)
(596,215) (596,215) (9,714,079) (4,628,346)

(1,256,173) (245,842) (1,035,900) (374,550)

(4,243,015) (1,188,807) (6,021,36) (1,764,53)

Finance costs

(66,952,998)

(27,286,652)

(60,034,615)

(21,465,053)

Net finance costs

(50,294,450)

(20,345,750)

(47,046,311)

(16,417,226)

(*) Discount i ncome
(concession receivables).

i ncl

udes

unwi

ndi

ng of

di scount

(**)  Other finance costs include bank charges and consultancy expenses ghagpetdance with the requirements

of project finarting facilities.

Recognised in other comprehensive income

Effective portion of changes in fair value
of cash flow hedges

Foreign currency translation differences
for foreign operations

Income tax on cash flow hedge reserves

Financecostsrecognised in other
comprehensive income, net of tax

Equity holders of the Company
Noncontrolling interest

(12,610,119)

(4,277,767)

(1,147,302)

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
(34,24,092) (42,649,618) (46,456,238) (16,586,607)
3,553,991 (4,279,765) (979,090) (802,335)
8,861,236 9,302,157 7,843,337 2,922,811
(22,508,865) (37,627,226) (39,591,991 (14,466,13)
1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
(9,898,746) (33,349,459) (38,444,689) (13,557,222)

(908,909)

Finance costsecognised in other
comprehensive income, net of tax

(22,508,865)

(37,627,226)

(39,591,991)

(14,466,131)
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedInterim Financial Statements
As at and for the ninemonth period ended 30 September 2010

(Amounts expressed in Euro unless otherwise stated)

INCOME TAX

An analysis
follows:

of

t dxpensér tioe nipe-tnenth iand thieenanth pedads ended JEeptembeis as

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 Septembe 30 September
2010 2010 2009 2009
Current tax expense
Current period tax expense 22,627,800 1,040,736 8,871,872 4,890,038
Deferred tax (income) / expense
Origination and reversal of temporary
differences (10,349,40% 7,172,575 7,795,078 3,054,253
Change inpreviouslyunrecognised
investment incentives (3,019,039) 35,821 - -
Recognition otax loss carry forwards 5,058,881 (2,427,703) - -
(8,309,564) 4,780,693 7,795,078 3,054,253
Total income tax expense 14,318,236 5,821,429 16,666,950 7,944,291
Income tax recognised in other comprehensive income
1 January - 30 September2010 1 January - 30 September2009
Tax Tax
Before tax benefit Net of tax Before tax benefit Net of tax
Revaluation of property
and equipment 51,240 - 51,240 51,240 - 51,240
Effective portion of
changes in fair value of
cash flow hedges (34,924,092) 8,861,236 (26,062,856) (46,456,238) 7,843,337 (38,612,901

Foreign currency
translation dferences

for foreign operations 3,553,991 -

3,553,991

(979,090 - (979,090

(31,318,861)

8,861,236 (22,457,625)

(47,384,088) 7,843,337 (39,540,751)

Corporate tax provision

Add: taxes payable from previopsriod
Less: corporation taxes paid during geziod
Current tax liabilities
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30 September 31 December
2010 2000
22,627,800 10,061,625
1,391,675 2,488,341
(19,632,391) (11,158,291)
4,387,084 1,391,675




TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise stated)

INCOME TAX (continued)
Reconciliation of effective tax rate

The reported income tax expersser the ninemonth and threenonth periods endeperiodended30 Septembef010
and 200 are different than the amounts computed by applying the statutory tax rate to profit before income tax of the

Group, as shown in the follving reconciliation:

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
% 2010 % 2010 % 2009 % 2009
Profit / (loss) for the
period 39,407,452 32,533,346 35,290,388 37,759,09
Total income tax expense 14,318,236 5,821,429 16,666,950 7,944,291
Profit before income tax 53,725,688 38,354,775 51,957,38 45,703,390
Income tax using the
Companyds dc
tax rate 20 10,745,138 20 7,670,955 20 10,391,440 20 9,140,677
Tax effects of:
- not deductible expense: 2 1,039,876 <1 119,664 2 1,063,581 (3) (1,365,639)
- translation of non
monetary items
according to IAS 21 17 9,288,903 (2) (582,018) <1 (180,328) <1 (223,142)
- investment incentives  (5) (2,744,473) 1 310,387 <1 (12,204) <1 (12,204)
- tax exempt income <1 (145,670) <1 130,070 (2) (1,208,343) (2) (823,508)
- translation effect on tax
losses 4) (2,138,219) 2 694,989 <1 (38,875) <1 (26,638)
- change in previously
recognizedax losses 1) (572,985) &6 2,470,206 4 2,065,567 - -
- recognition of
previouslyunrecognized
tax losses (3) (1,656,390) (4) (1,656,390) - - - -
- current year losses
which no deferred
tax asset isecogrized 4 2,186,973 (10) (3,787,623) 4 2,136,004 <1 122,576
- effect of different tax
rates for foreign
jurisdictions ) (896,428) <1 81,994 4 1,882,211 2 950,461
- other consolidation
adjustments (1) (788,489) 1 369,195 1 567,867 <1 181,708
Income tax expense 27 14,318,236 15 5,821,429 32 16,666,950 17 7,944,291
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TAV HavalimanlaréH o | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise stated)

INCOME TAX (continued)

Reconciliation of effective tax rate(continued)

Corporate ax:

The Turkish entities within the Group are subject to Turkish corpoaats. Provision is made in the accompanying
consolidatednterimfinancials t at ement s f or the estimated charge basec
year.

Corporate tax is applied on taxable corporate income, which is calculatechE@tatutory accounting profit by adding
back nordeductible expenses, and by deducting dividends received from resident companies, other exempt income an
investment incentives uisied

In Turkey, advance tax returns are filed on a quarterly basisadVence corporate income tax rate30 September
2010is 20% B0 SeptembeR002 20%) Losses can be carried forward for offsetting against future taxable income for
up to 5 years. Losses cannot be carried back.

Georgian corporate income tax is levigcaate ofL5% on income less deductible expenses.

Tunisian corporate income tax is levied at a rate of 30% on income less deductible expenses. According to concessic
agreement, TAV Tunisia is exempt from corporate tax for a period of 5 years stestinghe concession agreement
date.

Macedonian corporate income tax is levied at a rate of 10% on income less deductible expenses. Unless there is
dividend distribution, no corporate tax is levied. Corporate taxpayers should pay tax on trd@dooible expenses at
a rate of %10 regardless of their loss. Losses cannot be carried forward.

In Turkey, there is no procedure for a final and definitive agreement on tax assessments. Companies file their tax returr
between 125 April following the close othe accounting year to which they relate. Tax authorities may, however,
examine such returns and the underlying accounting records and may revise assessments within five years.

Investment allowance:

The Temporary Article 69 added to the Income Tax Lavi®3 with the Law no.5479, which became effective starting
from 1 January 2006, upon being promulgated in the Official Gazette no. 26133 dated 8 April 2006, stating that
taxpayers can deduct the amount of the investment allowance exemption which thentitlee to according to
legislative provisions effective at 31 December 2005 (including rulings on the tax rate) only from the taxable income of
2006, 2007 and 2008. Accordingly, the investment incentive allowance practice was ended as of 1 Janugtrth)06.
perspective, an investment allowance which cannot be deducted partially or fully in three years time was not allowed t«
be carried forward to the following years and became unavailable as of 31 December 2008. On thendthies

Article 19 of tre Income Tax Law was annulled and the investment allowance practice was ended as of 1 January 200
with effectiveness of the Article 2 and the Article 15 of the Law no. 5479 and the investment allowance rights on the
investment expenditures incurred durthg period of 1 January 2006 and 8 April 2006 became unavailable.

However, at 15 October 2009, the Turkish Constitutional Court decided to cancel the clause no. 2 of the Article 15 of
the Law no. 5479 and the expr e speranpArticle @dfrelatedtd hestmert 0 0 7
allowance mentioned above that enables effectiveness of the Law as of 1 January 2006 rather than 8 April 2006, since
is against the Constitution. Accordingly, the time limitations for the carried forward invasafimances that were
entitled to in the previous period of mentioned date and the limitations related with the investments expenditures
incurred between the issuance date of the Law promulgated and 1 January 2006 were eliminated. According to th
decison of Turkish Constitutional Court, cancellation related with the investment allowance became effective with
promulgation of the decision on the Official Gazette and the decision of the Turkish Constitutional Court was
promulgated in the Official Gazett®@n27456 dated 8 January 2010.
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Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise stated)

INCOME TAX (continued)
Reconciliation of effective tax rate (continued)

Investment allowance (continued):

According to the decision mentioned above, the investment allowances carried forward to the year 200& daekto

of taxable income and the investment allowances earned through the investments started before 1 January 2006 a
continued after that date constituting economic and technical integrity will be used not only in 2006, 2007 and 2008, bu
also in thefollowing years. In addition, 40% of investment expenditures that are realized between 1 January 2006 and ¢
April 2006, within the context of the Article 19 of the Income Tax Law will have the right for investment allowance
exemption.

Subsequently, ew treatment on investment incentive was introduced by the Law no.®@08 w on t he Amen
the I ncome Tax Law and Cwhichveas promulgatedsin therOfficiaD@azettecoa 1 Augusts 0
2010. The Article 5 of the Law regulates the amodrheestment incentive to be benefited in computing the corporate

tax base after the cancellation of the clause no.2 of the Article of the Law no. 5479. According to the Law no. 6009, the
taxpayers are allowed to benefit from the investment incentive stenfrom the periods before the promulgation of

the Law no. 5479 up to 25% of the taxable income of the respective tax period.

Income withholding tax:

In addition to corporate taxes, companies should also calculate income withholding taxes on angsdili&diebuted,

except for companies receiving dividends who are resident companies in Turkey. The rate of income withholding tax i
10% starting from 24 April 2003. This rate was changed to 15% with the code numbered 5520 article 15 commencing
from 21 Segember2006. After the rsolution, declared in Official &ette on 23 July 2006, this rate was changed to
15% thereafter. Undistributed dividends incorporated in share capital are not subject to income withholding taxes.

Transfer pricingregulations

In Turkey, the transfer pricing provisions have been stated under the Article 13 of Corporate Tax Law with the headinc
of fidi sgui sed profit di stribution via transfer prici
Transfer Pricing, date18 November 2007 sets details about implementation.

If a taxpayer enters into transactions regarding sale or purchase of goods and services with related parties, where |
prices are not set in accordance with arm's length principle, then related prefitonsidered to be distributed in a
disguised manner through transfer pricing. Such disguised profit distributions through transfer pricing are not accepte
as tax deductible for corporate income tax purposes.

Research and development incentives:

TAV B lisiqualified for the incentives arekemptions provided by Support of Research and Development Act,
numbered 5746 for 2 years effective from 24 November 2008. For the period en8egt8thbef010,T AV Bi | i K
utilized a corporate tax benefit BIJR 168,840due to researcand development spendings
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TAV HavalimanlaréHo | d i nand it Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010

(Amounts expressed in Euro unless otherwise statmpeghare amounts)

PROPERTY AND EQUIPMENT

Machinery Furniture
and and Leaseholds  Construction

Land Buildings equipment Vehicles fixtures  improvements in progress Total
Cost
Balance at 1 January 2009 14,336,908 94,701 51,250,566 16,603,763 16,124,474 28,143,964 15,637,085 142,191,461
Effect of movements in exchange rat  (426,537) (2,736) (73,851) (87,675) (78,560) (69,015) (31,975) (770,349)
Additions - 229,872 697,139 1,009,730 1,554,322 1,126,440 15,883,577 20,501,080
Disposals - - (15,971) (130,433) (207,059) (605,209) - (958,672)
Transfers (*) - - (76,396) - 76,396 3,479,102 (3,619,625) (140,523)
Balance at 30September2009 13,910,371 321,837 51,781,487 17,395,385 17,469,573 32,075,282 27,869,062 160,822,997
Balance at 1 January 2010 14,026,022 380,627 56,314,378 19,373,671 18,853,278 35,345,700 51,390,219 195,683895
Effect of movements in exchange rat  (213,208) (3,342) 74,920 (48,019) 540,738 751,598 (2,745) 1,099,942
Additions - - 21,275,765 3,242,436 3,915,151 4,089,241 28,685,491 61,208,084
Disposals - - (68,209) (339,233) (273,963) (2,444,203) - (3,125,608)
Effect of change in group structure (* - - 90,154 - - 1,590 - 91,744
Impairment losses (***) - - - - - - (6,638,910) (6,638,910)
Transfers (*) - - - 26,096 6,195 54,066,650 (54,465,089) (366,148)
Balance at 30September2010 13,812,814 377,285 77,687,008 22,254,951 23,041,399 91,810,576 18,968,966 247,952,999

*) The remaining portion of transfer amounting toRERG6,148 (30 SeptembeR002 EUR 140,523 are transferred tmtangible assts.

(**) Effect of acquisition of 50% shares of NHS in 2(8&& note &).

(***)  There has been a fire in the Trigeneration Proje@t AfV K s ih anch 2010which is covered by an insurance polibympairment loseamountingo EUR 6,638910 is
recognised in the consolidated interim financial statements for the damage occurred on the geékddtaionglly, an hcome accrual is boekl for theamount that will be
compensated by the insurance compfanyhe damage and loss of operations.
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As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

PROPERTY AND EQUIPMENT ( continued)

Machinery Furniture
and and Leaseholds  Construction
Land Buildings equipment Vehicles fixtures  improvements in progress Total
Accumulated depreciation
Balance at 1 January 2009 - 24,688 39,381,757 6,654,941 9,219,041 8,799,536 - 64,079,963
Effect of movements in exchamgates - (1,405) (41,674) (43,978) (65,359) (30,614) - (183,030)
Depreciation for the period - 26,826 2,120,554 2,248,489 1,980,827 3,484,753 - 9,861,449
Disposals - - (15,190) (51,571) (82,258) (533,366) - (682,385)
Transfers - - (49,345) - 49,345 - - -
Balance at 30September2009 - 50,109 41,396,102 8,807,881 11,101,596 11,720,309 - 73,075,997
Balance at 1 January 2010 - 81,581 42,625,987 10,293,059 12,180,527 12,975,175 - 78,156,329
Effect of movements in exchange rat - (1,819) 36,866 (32,853) 396,276 251,906 - 650,376
Depreciation for the period - 27,880 3,341,306 2,625,090 2,405,682 6,342,971 - 14,742,929
Disposals - - (32,650) (250,216) (196,676) (776,433) - (1,255,975)
Effect of change in group structure (* - - 2,600 - - 76 - 2,676
Balance at 30September2010 - 107,642 45,974,109 12,635,080 14,785,809 18,793,695 - 92,296,335
Carrying amounts
At 30 September2009 13,910,371 271,728 10,385,385 8,587,504 6,367,977 20,354,973 27,869,062 87,747,000
At 31 December 2009 14,026,022 299,046 13,688,391 9,080,612 6,672,751 22,370,525 51,390,219 117,527,566
At 30 September2010 13,812,814 269,643 31,712,899 9,619,871 8,255,590 73,016,881 18,968,966 155,656,664

(**)  Effect of acquisition of 50% shares of NHS in 28 note &).
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PROPERTY AND EQUIPMENT (continued)

Thereisapledgen vehicl es

INTANGIBLE ASSETS

Cost

Balance at 1 Janary 2009

Effect of movements in exchange rates
Additions

Disposals

Transfers from construction in progrdsy
Balance at 30September2009

Balance at 1 January 2010

Effect of movements in exchange rates
Additions

Disposals

Effect of change in group structure (*)
Transfers from construction in progrdsy
Balance at 30September2010

Amortisation

Balance at 1 January 2009

Effect of movements in exchange rates
Amortisation for the period

Disposals

Balance at 30September2009

Balance at 1 January 2010

Effect of movements in exchange rates
Amortisation for the period

Disposals

Effect of change in group structure (*)
Balance at 30September2010

Carrying amounts

At 30 September2009
At 31 December 2009

At 30 September2010

of

H A \2 837,126 B1oDecemkiem?2909: EOUR 2(DB7R 26)
the outstanding notes payable@ountingto EUR1,137,791(31 December 20D EUR 1869948).
There is a pledge on property and equipmertA¥ Tunisiaamounting to EURI,632,846(31 December 2009:
EUR 3,075,511 with respect to the borrowings from financial institutions.

Purchasec
software and Customer DHM

brandmarks relationships licens¢ Total
14,208,641 23,228,55  5,323,77: 42,760,96
(13,793 - - (13,793
559,24; - - 559,24
(4,543 - - (4,543
140,52¢ - - 140,52
14,890,06! 23,228,55  5,323,77: 4344239C
15,390,11. 32,708,55  7,743,77. 55,842,43
118,84: - - 118,84
644,53: - - 644,53:
(66,027 - - (66,027
509 - - 50¢
366,14¢ - - 366,14¢
16,454,11! 32,708,55  7,743,77. 56,906,44
4,511,92( 5,569,201 - 10,081,12
(114,59) - - (114,59)
1,886,50( 1,513,63 - 3,400,13
(25 - - (25)
6,283,80t¢ 7,082,84. - 13,366,64
6,934,89: 7,587,38! - 14,522,28
80,341 - - 80,341
1,848,28¢ 2,224,637 - 4,072,92
(61,411 - - (61,411
26 - - 26
8,802,13¢ 9,812,02! - 18,614,16
8,606,26: 16,145,70  5,323,77. 30,075,74:
8,455,21¢ 25,121,16.  7,743,77. 41,320,15:
7,651,98( 22,896,562  7,743,77. 38,292,271

* Effect of acquisition of 50% sha®f NHS in 201(Bee note3(a).
(**)  Transfers amounting to EUB66,148(30 SeptembeR009: EUR 140,523) is related with construction in

progress.

There is a pledge on intangible asset$A&Y Tunisiaamounting to EURI7,350(31 December 2009: EUR

106,408)with respect to the bioowings from financial institutions
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AIRPORT OPERATION RIGHT

Ankar a E: Kz midnan Menderes Thilisi Enfidha Skopje
International International International International Antalya Gazi p a International
Airport Airport Airport Airport Airport Airport Total

Cost

Balance at 1 January 2009 111,500,212 80,469,27C 49,948,46¢ 256,388,41¢ 3,104,675 - 501,411,04C
Effect of movements in exchange rat - - (1,553,610) - - - (1,553,610)
Additions - - - 228,311,047 6,399,163 - 234,710,21(
Balance at 30September2009 111,500,217 80,469,27C 48,394,85¢ 484,699,462 9,503,838 - 734,567,64C
Balance at 1 January 2010 111,500,22 80,469,27C 81,361,094 506,688,471 11,830,13¢ - 791,849,18¢
Effect of movements in exchange ra - - (1,290,726) - - - (1,290,726)
Additions - - - 5,290,962 8,974,248 946,246 15,211,45€
Balance at 30September2010 111,500,212 80,469,270 80,070,36¢€ 511,979,43: 20,804,38¢€ 946,246  805,769,91F
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AIRPORT OPERATION RIGHT (continued)

Kzmir Ad

Accumulated amortisation

Balance at 1 January 2009
Effect of mavements in exchange rat
Amortisation for the period

Balance at 30September2009

Balance atl January 2010
Effect of movements in exchange ra
Amortisation for the period

Balance at 30September2010

Carrying amounts
At 30 September2009

At 31 December 2009

At 30 September2010

Ankara E: Menderes Thilisi Enfidha Antalya Skopje
International International International International Gazi pat International

Airport Airport Airp ort Airport Airport Airport Total
14,817,09C 22,100,88¢€ 7,082,226 - - - 44,000,202

- - (342,646) - - - (342,646)

5,036,538 7,319,485 1,852,866 - - - 14,208,88¢
19,853,62¢ 29,420,371 8,592,446 - - - 57,866,44E
21,532,473 31,860,19¢ 15,415,502 - - ) 68,808,174

- - (378,086) - - - (378,086)

5,036,535 7,319,484 2,996,902 9,147,608 146,172 ) 24,646,701
26,569,008 39,179,683 18,034,31¢ 9,147,608 146,172 ) 93,076,78¢
91,646,584 51,048,89¢ 39,802,412 484,699,462 9,503,838 - 676,701,19¢
89,967,73¢ 48,609,071 65,945,592 506,688,471 11,830,138 - 723,041,011
84,931,204 41,289,587 62,036,05C 502,831,82¢ 20,658,214 946,246  712,693,12¢
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As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

OTHER INVESTMENTS

Non-current investments

At 30 SeptembeR010and 31 December 20QBoncurrent investments comprised the following:

Unlisted entities
TAV Havaceéel ék A. k.

PREPAID CONCESSION EXPENSES

An analysis of the
SeptembeR009is as follows:

30 September2010

Balance at 31 December 2009

Rent payments
Currentperiodconcession expenge
TAV Kstanbul

Balance at30 September2010

Presentedascurrent prepaid concession
expense

Presentedasnon-current prepaid
concessiorexpense

31 December 2009

Balance at 31 December 2008

Rent payments
Current period conce®n expensgé
TAV Kstanbul

Balance at 31 December 2009

Presentedas current prepaid concession
expense

Presentedas noncurrent prepaid
concession gpense

Ownership
%

1.00

30 September 31 December
2010 200

24,238 24,238
24,238 24,238

Gr o u p 6 s30 peptembed1q 3lcDecembers2009 @D e X p e r

Prepaid
development
Rent expenditures Total
190,777,674 33,911,857 224,689,531
97,461,768 - 97,461,768
(83,564,437 (2,302,396 (85,866,833)
204,675,08 31,609,448 236,284,466
122,327,791 3,078,297 125,406,088
82,347,214 28,531,164 110,878,378
Prepaid
development
Rent expenditures Total
211,984,112 36,990,152 248,974,264
104,458,386 - 104,458,386
(125,664,86) (3,078,295) (128,743,1Q)
190,777,674 33,911,857 224,689,531
114,197,264 3,078,296 117,275,560
76,580,410 30,833,561 107,413,971
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PREPAID CONCESSION EXPENSES (continued)

Prepaid
development
30 September2009 Rent expenditures Total
Balance at 31 December 2008 211,984,112 36,990,152 248,974,264
Rent payments 104,488,367 - 104,458,367
Current period concession expeiise
TAVKst anbul (94,995,982) (2,302,396) (97,298,378)
Balance at 30September2009 221,446,497 34,687,756 256,134,253
Presented as current prepaid concession
expense 114,184,984 2,302,396 116,487,380
Presented as norcurrent prepaid
concession expense 107,261,513 32,385,360 139,646,873
Rent:

The total rent associated with the concession agreement is USD 2,54300p® VAT (equivalent to EUR
1,868179407 plus VAT as at30 SeptembeR010 . TAV Kstanbul paid 23% of th
required by the ConcessioAgreement. A payment representing 5.5% of the total rent amount will be made
within the first five workdays of each rental year following the first rental year. Below is the payment schedule

per the Concession Agreement, excludingTy as at30 Septembef010

Amount Amount
Year (US Dollan) (Euro)
2011 139,865,000 102,749,867
2012 139,865,000 102,749,867
2013 139,865,000 102,749,867
2014 139,865,000 102,749,867
After 2015 to 2020 839,190,000 616,499204

1,398,650,000 1,027,498,672

Prepaid development expenditures:
Prepaid development expenditures represent costs induryed T AV Kekatedato theuinstallation of EDS

Security Systems (AEDSO0) for the ,and vasigus r@ésigmat the and
exterior of the Domestic Lines Terminal as required by the Concession Agreement.
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As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

DEFERRED TAX ASSETS AND LIABILITIES

The Group recognizes deferred tax assets and liabilities based upon temporary differences arisamgitsetw
financial statements as reported for IFRS purposes and its statutory tax financial statements. These differences
usually result in the recognition of revenue and expenses in different reporting periods for IFRS and tax purposes
and they are givenefow.

For calculation of deferred tax asset and liabilities, the rate offa@%ibsidiaries and joint ventures in Turkey
(31 DecembeR009: 20%) the rate of 15% for subsidiaries and joint ventures in Gedgdi®december2000:
15%), the rate of 30% flosubsidiaries in Tuniai(31 DecembeR009: 30%) and the rate of 10% for subsidiaries
in Macedonia (31 December 2009: 1086¢used.

In Turkey, companies cannot declare a consolidated tax return, therefore subsidiaries that have deferred tax assets
postion were not netted off against subsidiaries that have deferred tax liabilities position and disclosed
separately.

Recognised deferred tax assets and liabilities

As at 30 September2010 and 31 December 20Qdeferred tax assets and liabilities are htttable to the
following:

Assets Liabilities Net
30 September 31 December 30 September 31 December 30 September 31 December
2010 200 2010 200 2010 20

Property and equipment,
airport operation right and

other intangible assets 13,151,546 9,413,198 (14,202,512) (18,435,510)  (1,050,966)  (9,022,312)
Prepaid concession expense  (5,602,792) - (7,769,016)  (5,602,792)  (7,769,016)

Other investments - (3,061,313) (3,061,313)
Derivatives 21,388,429 12,407,950 - - 21,388,429 12,407,950
Loars and borrowings 3,847,027 2,629,130 (1,912,837) (652,064) 1,934,190 1,977,066
Reserve for employee

severance indemnity 1,286,467 893,095 502 - 1,286,969 893,095
Provisions 616,202 484,426 (102) (120) 616,100 484,306
Trade and other receivables

andpayables 97,339 103,422 (390,309) (85,477) (292,970) 17,945
Other items 839,137 985,547 (3,143,749) (101,732)  (2,304,612) 883,815
Investment incentives 25,847,118 22,828,079 - - 25,847,118 22,828,079
Tax loss carnforwards 22,219,588 27,278,462 - - 22,219,588 27,278,462
Deferred tax assets /

(liabilities) 83,690,061 77,023,309 (19,649,007) (30,105,232) 64,041,054 46,918,077
Set off of tax (13,515,062) (22,769,270) 13,515,062 22,769,270 - -
Net deferred tax assets /

(liabilities) 70,174,999 54254,039 (6,133,945) (7,335,962) 64,041,054 46,918,077
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DEFERRED TAX ASSETSAND LIABILITIES (cont inued)
Movementsin temporary differences during theperiod

Effect of Effect of
Effect of Recognised in changes in Acquired Recognised changes in
Balance at Recognised change in other foreign in Balance at Recognised in other foreign Balance at
1 January in profit group comprehensive exchange business 31 December in profit comprehensive exchange 30 September
2009 orloss structure income rate combinations 2009 or loss income rate 2010
Property and equipment,
airport operation right and
other intangible assets  (3,676,622) (3,723,626) 273,936 - - (1,896,000) (9,022,312) 8,019,169 - (47,823) (1,050,966)
Prepaid concession expens (8,711,900 942,884 - - - - (7,769,016) 2,166,224 - - (5,602,792)
Other investments (3,396,840) 335,527 - - - - (3,061,313) 3,061,313 - - -
Trade and other receivables
and payables (4,826) 59,070  (36,299) - - - 17,945 (310,915) - - (292,970)
Derivatives 4,097,608 - - 7,299,593 1,010,688 - 12,407,950 119,243 8,861,236 - 21,388,429
Loans and borrowings 121,210 1,854,259 1,597 - - - 1,977,066 (42,876) - - 1,934,190
Reserve for employee
severance indemnity 397,080 496,015 - - - - 893,095 393,874 - - 1,286,969
Provisions 447,062 22,863 14,381 - - - 484,306 131,794 - - 616,100
Tax loss carnforwards 41,727,578 (14,456,889) 7,773 - - - 27,278,462 (5,058,874) - - 22,219,588
Investment incentives - 22,828,079 - - - - 22,828,079 3,019,039 - - 25,847,118
Other itens 613,783 57,612 212,420 - - - 883,815 (3,188,427) - - (2,304,612)
Tax assets / (liabilities) 31,614,194 8,415,794 473,808 7,299,593 1,010,688 (1,896,000) 46,918,077 8,309,564 8,861,236  (47,823) 64,041,054
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22. DEFERRED TAX ASSETS AND LIABILITIES (continued)

Unrecognised deferred tax assets and liabilities

Deferred tax assets have not been recognised in respegoofion of tax loss carry forwar@sd investment incentivésecause it is not probable that future taxable
profit will be availabé against which the Group can utilise the benefits therefrom.

Movementsin unrecognisedtemporary differences during theperiod

Balance at Balance at Balance at
1 January 31 December 30 Septenber
2009 Additions Recognised 2009 Additions Recognised 2010
Tax loss carnforwards 6,886,990 11,143,58¢  (6,304,082) 11,726,497 1,180,034 (2,229,375) 10,677,15€
Investment incentives - 34,218,815 (22,828,079, 11,390,73€ 5,368,257 (2,744,473) 14,014,52C
Deductible temporary
differences 2,591,348 - (2,591,348) - - - -
Unrecognised deferred tas
liabilities / (assets) 9,478,338 45,362,404 (31,723,509 23,117,233 6,548,291 (4,973,848) 24,691,67€
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DEFERRED TAX ASSETS AND LIABILITIES (cont inued)

At the reporting date the Graip has unuesd tax losses of EUR64,483,718(31 December2000: EUR
195,485,819 available for offset against future profiax losses can be carried forward for five years utier
current tax legislationThe Group management assesl thatEUR 53,385,397(31 December2009: EUR
58,915,967 of tax losses will not be uidedbecause it is not probable that future taxable profit wilabailable
againstwhich the Group can utilize the benefits therefr@aferred tax asset amountirg EUR 22,219,58831
December 208 EUR 27,278,462 which the Group can utilize for offsetting the against tax losses in the following
years, igecogniseds at30 SeptembeR010. Unutilisedtax losses will expire as follows:

30 September 31 De@mber

2010 2009
Expire in year 2010 - 20,619,294
Expire in year 2011 4,038,608 23,920,603
Expire in year 2012 5,900,867 11,889,039
Expire in year 2013 116,973,025 112,136,247
Expire in year 2014 26,394,722 26,920,636

Expire in year 2015 11,176496 -
Total 164,483,718 195,485,819

In accordancevith IAS 12fincome Taxay at30 SeptembeR01Q a deferred takability of EUR 17,644,87831
December 202 EUR 31,061,488 related to investments in subsidiaries and joint ventures was not izsswbgn
since it is assessed as probable that the temporary difference will not reverse in the foreseeable future.

As per the annulment decision of the Turkish Constitutiomalrtsee Note 16)T AV Esenboja and T
consolidated subsidis of the Company,are subject to investment allowance ruling and cantbsé available
allowances to redudheir taxable corporate income without atiiye limitations. Accordingly,deferred tax asset
amountingeUR 25,847,11831 December 2009: EUR 22,828,079Yecorded in the accompanying consolidated
interim financial statements as 80 SeptembeR010considering the fact thdtAV Es e n baorfda T AMnaX z mi r
usetheirright of deductig investment allowances from themrporate income in the future.

Movementsof deferredax assetare as follows:

1 January- 1 January-
30 September 30 September
2010 2009
Balance at 1 Janary 46,918,077 31,614,194
Recognised in other comprehensive income 8,861,236 9,218,104
Effect of movements in exchange rates (47,823) -
Recognised in profit or loss for the period 8,309,564 (7,795,078)
Balance at 30September 64,041,054 33,037,20
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INVENTORIES

At 30 SeptembeR010and31 DecembeR0, inventories comprised the following:

30 September 31 December

2010 200

Duty free inventories 6,935,062 6,580,720
Spare parts and other inventories 5,090,102 3,754,240
Caterirg inventories 1,330,665 1,068,357
13,355,829 11,403,317

At 30 September201Q the writedown of inventories to net realizabvalue amounted to EUR29,445 (31

DecembeR0®: EUR167,753.

OTHER RECEIVABLES , CURRENT AND NON-CURRENT ASSETS

At 30 SeptembeR010and31 DecembeR009, other receivables and current assets comprised the following:

30 September 31 December

Other receivables and current assets 2010 2009
Income accrual§®) 21,082,332 918,872
VAT deductible(**) 4,981,022 13,750,599
Other prepaid expense 3,965,139 2,977,911
Prepaid taxes and funds 3,720,807 1,318,494
Prepaid insurance 3,103,895 6,856,484
Advances to suppliers 1,546,097 551,219
Advances given to personnel 402,485 347,706
Business advances given 158,071 104,109
Other receivables 1,715,054 2,461,928
40,674,902 29,287,322

At 30 SeptembeR010and 31 December 2008oncurrent assets comprised the following:

30 September 31 December

Other non-current assets: 2010 200
Advances to suppliei@**) 1,198,763 -
Norrcurrent prepaid insurance expenses 281,191 25,976
VAT deductible and carried forward*(¥ - 7,036,169
Other norcurrent receivables 701,464 1,868,453
2,181,418 8,930,598

* Income accrualsmounting to EURB,923,823is theaccruedinsuranceincome from insurance companies
related with the Trigenetai on Pr oj e c t, awdfincomdactcrudls anmunting to EBR32,778is the
accrued income withioperationof TGS

(**) VAT deductibleis mainly attributable to the VAT offAV Macedonia, TAV Thilisi and TAV Tunisia
according to local legislatian

(***) Advances to suppliers consist of advances given for property and equipment.
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TRADE RECEIVABLES
At 30 SeptembeR010and31 December 20Q%rade receivables comprised the following:

30 September 31 December

Trade receivables: 2010 200
Trade receivables (*) 65,261,329 39,840,694
Guaranteed passenger fee receivable fohM K ( * 20,077,741 21,849,354
Doubtful receivables 2,029,383 2,046,447
Allowance for doubtful receivables)( (2,029,383) (2,046,447)
Notes receivable 3,267,149 324,224
196,082 30,369

88,802,301 62,044,641

Non-current trade receivables:

Guaranteed passenger fee 118,972,593 134,457,502
118,972,593 134,457,502

Allowance for doubtful receivables has been determined by reference to past default experience

The Group6s exp oarencyrisks and impairneedtilossesaetatdd te trade receivables are disclosed
in Note 38.

(*) Pledges on trade receivables are disclosed in Note 39
(**) Guaranteed passenger fee receivable represents the remaining discounted guaranteed passebger fee to

received from DHMK according t soft hAn kaagrrae efreeennt bso jnaa
Kzmir Adnan Masasultof ERIG\12 applicatidn
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CASH AND CASH EQUIVALENTS

At 30 SeptembeR010and 31 December 2008ash and césequivalents comprised the following:

30 September 31 December

2010 200

Cash on hand 834,464 556,765
Cash at banks

- Demand deposit 6,335,513 3,732,314

- Time deposits 20,575,974 27,624,667

Other liquid assets 2,383,264 2,097,176

Cash and cash equivalents 30,129,215 34,010,922

Bank overdrafts used for cash management purposes (3,575,458) (2,379,933)

Cash and cash equivalents in the statement of cash flows 26,553,757 31,630,989

The detail s
2009are as follows:

of

30 September2010
Original Currency Maturity Interest rate % Balance
EUR October2010 0.15-0.50 10,170,504
TRL October 2010 6.50-9.00 9,202,388
uUsD October 2010 0.50-3.00 1,143,412
MKD October 2010 5.00 59,670
20,575,974
31 December 2009
Original Currency Maturity Interest rate % Balance
EUR January 201C 0.252.85 10,888,643
TRL January 201C 6.258.93 16,018,058
USD January 201C 0.200.50 717,966
27,624,667
The Groupdbs exposure interest rate risk and a
Note 3.

There is no blockage or restriction on the use ohcaasl cash equivalents as 80 September2010 and 31

Decembel000.
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RESTRICTED BANK BALANCES

At 30 SeptembeR010and 31 December 2008estricted bank balances comprised the following:

30 September 31 December

2010 2000
Projectreserve and funding accounts (*) 298,509,136 303,178,589
Cash collaterals (**) 18,629,761 10,671,012
317,138,897 313,849,601

(*) Certainsubsidiariesn a me | y T AVT AKVs t Easnebnubl 6 | & Z AW Tunisia TAV Thilisi and
AT (Atheo)BoopewedsProject Accounts designated ma
debt servicg | eas e pay mebaded an agreEnemiKwith their lendeks a result of pledges
regarding the project bank loans as explaineNate 30, all cash excepfor cash on hand are classified in
these accountBased on these agreemerntse Group can access and use such restricted cash but all
withdrawals from the project. accounts are upon th

(**) Cash collaterals include the time deppsdvidedly HAVAkKk as guarantee for ban
Interest rates are in the range0$0% - 3.70% (31 DecembeR0M: 0.10%- 3.70%99 for EUR reserves, in the
rangeof 0.22% - 3.00% (31 Decembe2009: 0.17%- 1.50%) for USD reservesand in the rangef 4.25% - 8.90%

(31 DecembeR0: 4.25%- 10.50%) for TRL reserves

CAPITAL AND RESERVES

At 30 SeptembeR010and 31 December 200the shareholding structure of tiempanywas as follows:

30 September
Shareholders (%) 2010
Akfen HoldingplAikgo)AAkTf en 26.12 94,886,071
Tepe Knkaat Sanayi A. k. (A7 26.06 94,664,477
Sera Yapé Endg¢gstrisi ve Tic 4.36 15,841,21¢
Other norfloated 3.52 12,775,04¢
Freefloat 39.94 145,114,43¢
Paid in capital in TRL (nominal) 100.00 363,281,25(C
Paid in capital in EUR (nominal) as at 36ptembe2010 183,902,627
Effect of noRcash increases and exchange rates (21,518,649
Paid in capital EUR 162,383,97¢
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CAPITAL AND RESERVES (continued)

31 Decembet
Shareholders (%) 2009
TepeKnkaat 26.12 94,890,02¢
Akfen Holding 26.12 94,886,071
Sera Yapeé 4.43 16,101,37¢
Other norfloated 3.88 14,113,087
Freefloat 39.45 143,290,691
Paid in capital in TRL (nominal) 100.00 363,281,25(C
Paid in capital in EUR (hominal) as at B&cember 2009 168,162,407
Effect of noncash increases and exchange rates (5,778,429)
Paid in capital EUR 162,383,97¢

The Companyds s h a36828%L2D gharesaamourttiognoiRi 3638,2812%0 Aisat 30 September
2010(31 DecembeR009: 363,281,25Ghares amounting fbRL 363,281,25D

On 20 February 2009, TAV Holding has increased its capitdRb 363,281,250 fronTRL 242,187,500 within
the Company'$RL 1.5 billion maximum registered capital limit and the amouafully paid in February 2009.

Legal Reserves

According to the Turkish Commercial Code (ATCCO), |
first legal reserves are generated by annual appropriations amounting to 5 percent of income disclosed in the
Companyds statutory account-mshara tapithl. Ifithe dividera clistribgtion2s0 p €
made in accor danc e29 wifutther 10 ahdiMidand distriButiodd, in excess of 5 percent of
paictin capital is to be approjated to increase second legal reserves. If the dividend distribution is made in
accordance with statutory records, a further 1/11 of dividend distributions, in excess of 5 perceninofgyzitdls

are to be appropriated to increase second legal esseldnder the TCC, the legal reserves can be used only to
offset losses and are not available for any other usage unless they exceed 50 percerih afapaal. At30
September201Q legal reserves of the Company amount t0RE19,494,019(31 December 2IB: EUR
18,385,795%.

Dividend distribution
Publicly held companies distribute dividends based
below:

According to CMBO6s deci si on ,aorporatidns tladed oratheystoekdbah@g@ n u mi
market are not obliged to distribute a specified amaftividends For corporations that will distribute
dividends, in relation to the resolutions in their general meeting the dividends may be in cash, may be free by
adding the profit into eqtyi, or may be partially from both, it is also permitted not to distribute determined first
party dividends falling below 5 percent of the paidcapital of the company but, corporations that increased
capital before distri bhdtsi ngnd haes pa evé Dwist ytelae idos sha
finewd are obl Mppaydivideodsidéasht r i but e 1

In the Ordinary General Sharehol de rtheré woMe rotbdistriputidnor t h
of profit for 2009 fiscal year, mainly due to accumulated losses.

Share premium
Excess amount of selling price and nominal value for each share was recorded as share premium in equity.

Revaluation surplus

The revaluation surplus comprises the cumulative net chartye fair value of availabléor-sale financial assets
until the investments are derecognised or impaired.
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CAPITAL AND RESERVES (continued)

Purchase of shares of entities under common control

The purchase of the shares of entities that are under @omontrol are accounted for at book values. The net
amount of consideration padverthe book value of the net assatquired is reognized directlyin equity.

Cash flow hedge reserve

The hedging reserve comprises the effective portion of the cuwmeuladt change in the fair value of cash flow
hedging instruments related to hedged transactions that have not yet occurred.

Translation reserve

The translation reserve comprises all foreign currency differences arising from the translation of tial finan
statements of foreign operations.

Other reserve
Otherreserve comprises ahin or loss realized on sale of roontrolling interest in a subsidiary

On 5 March 2010, an agreement regarding the sale of 18% of shares of TAV Tunisia to Paniiffiastructure
Devel opment Fund (APAI DFO)-mewmrsed shdreg hagedbeeh transferresl tofPAIDR i e
in June 2010 and PAIDF has gained the control of these shares afterwards. As a resultSeptandief010,
TAV Hol di mgAVvsTumssia has decreased to 67% and the effect of this transactionnting to EUR
20,402,679s recognised as an equity transaction as other reserves in the consolidated interim financial statements.

On 18 March 2010, H AV A lshedHas ped ihenlgws bf ghe Relpubles of Terkey ia Wwhich

TAV has 65 %, HSBC I nvestment Bank Holdings Plc (AHSB
Ortakl éejée A. k. (AKk Giri ki mo) has 6.67% ownesaohip
HAVAkRBY paying EUR 180 million and in accordance wi
transferred capital of EUR 78 ki | Giinedtad EWR 34 mAiloA &nd Ho | d

EUR 8 million, respectivy i nt o HAV A ktotating ltodai capgal) of EUR 120 million. As a resuhge

Gr ouspppassr e i n HAVAK decreased to 65% andomMHANAIKI iirsg fiut
ownership reflected as a neoontrolling interest and the effect of this transactioneisognised as an equity
transaction as other reserves in the consolidated interim financial statements.

EARNINGS PER SHARE

The calculation bbasicincomeper share aB0 Septembe2010was based on therofit attributable to ordinary
shareholders oEUR 33,466,535(30 September2002 income of EUR 33,781,943 and a weighted average
number of ordinary shares outstandind68,281,25d30 SeptembeR0092 341,021,369 calculated as follows:

1 January- 1 July- 1 January- 1 July-
30 Septembe 30 September 30 September 30 September
2010 2010 2009 2009
Numerator:
Profit for the period 33,466,53E 24,968,11¢ 33,781,943 35,876,10¢
Denominator:
Weighted average number of shart  363,281,25( 363,281,25( 341,021,89 363281,29
Basic profit per share 0.09 0.07 0.10 0.10
1 January- 1 July- 1 January- 1 July-
30 Septembe 30 September 30 September 30 September
2010 2010 2000 2000
Issued ordinary shares at 1 Januar 363,281,25( 363,281,25( 242,187,50C 242,187,50C
Effect of shares issued during the
period - - 98,833,89 121,093,75(C
Weighted average number of
ordinary shares 363,281,25(C 363,281,25(C 341,021,889 363,281,25(C
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LOANS AND BORROWINGS

This note provides informationabut t he contract ual -learingisnsarfd bdrrovengsGr o u
which are measured at amiseidc 0 st . For more information about the
currency and liquidity risk, see Note 38.

30 September 31 December
2010 200

Non-current liabilities

Secured bank loans (*) 1,042,624,300 1,071,051,709

Unsecured bank loans 18,446,649 18,244,670

Finance lease liabilities 876,351 227,967
1,061,947,300 1,089,524,346

Current liabilities

Current portion of long term secured bank lodfs 107,208,345 113,113,533
Short term unsecured bank loans 10,934,931 62,449,923
Short term secured bank loans (*) 29,806,950 19,429,978
Current portion of long term unsecured baod&rs 23,854,028 1,519,223
Current portion of finance lease liabilities 411,346 246,328

172,215,600 196,758,985

(*) Secured bank loanwainly consist of project finance loans that hbaeen secured by pledges.

The Groupbs t ot adeledsalmlities as d0SeptemimePl010ndBledecember 2008re as
follows:

30 September 31 December
2010 2000
Bank loans 1,232,875,203 1,285,809,036
Finance lease liabilities 1,287,697 474,295
Total 1,234,162,900 1,286,283,33
The Groupb6s BOBSeptemderRDBOArs as fokbowsa t
Presented as
Current Non-current
liabilities liabilities Total
TAV Kstanbul 42,635,856 382,447,571 425,083,427
TAV Tunisia 16,691,684 361,382,924 378,074,608
TAV Esenbo] a 9,211,476 135,033,778 144,245,254
HAVAK Hol ding 3,521,950 55,666,932 59,188,882
TAV Kzmir 19,031,339 39,976,867 59,008,206
TAV Holding 27,672,603 19,284,284 46,956,887
TAV Thilisi 5,950,127 25,523,319 31,473,446
HAVAK 9,086,880 18,797,674 27,884,554
AT 4,354,752 20,009,742 24,364,494
Others 33,647,587 2,947,858 36,595,445
171,804,254 1,061,070,949 1,232,875,203
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LOANS AND BORROWINGS (continued)
The Groupds b DackmbéPO® aresas wlowsat 31

Presented as

Current Non-current
liabilities liabilities Total
TAV Kstanbul 31,841,606 414,020,732 445,862,338
TAV Tunisia 15,235,735 358,451,695 373,687,430
TAV Esenboj a 8,366,571 135,681,647 144,048,218
TAV Kzmir 18,558,267 57,323,568 75,881,835
TAV Holding 103,182,666 56,823,518 160,006,184
TAV Thilisi 5,409,562 26,108,300 31,517,862
AT, 3,615,263 20,457,758 24,073,021
HAVAKk 1,330,555 18,442,788 19,773,343
Others 8,972,432 1,986,373 10,958,805
196,512,657 1,089,296,379 1,285,809,036

Redemption schedules of the Gréupank loans according to original maturities a8@SeptembeR010and31
December 2008re as follows:

30 September 31 December
2010 2009
On demand or within one year 171,804,254 196,512,657
In the second year 143,090,345 146,765,061
In the third year 127,556,048 133,208,198
In the fourth year 113,533,175 119,315,744
In the fifth year 119,591,343 105,976491
After five years 557,300,038 584,030,885

1,232,875,203 1,285,809,036

The majority of the borrowings are arranged at floating réiteis exposing the Group to cash flow interest rate risk
Spread for EUR and USD denominated loans &&0&eptenber2010is between 50% 1 5.75% and4.50% i
6.80% respectively (31 Decemb@0: 1.54%7 5.75%and1.20%i 4.50% respectiely).

100%, 65%, 100% 50% and 50%f floating bank loansdr TAV K AtVa KHwWmV,r Es e n HAjJVAA k
and HAVAKk, rddpedtickly arg fixed withterest rate swap 100% offloating seniorbank loans for TAV
Tunisiawas fixed with interest rate swapntil 31 Octdber 2009 and 85% of floatingeniorbank bans for TAV
Tunisiais fixed withinterest rate swastarting froml November 2009as explained in Note 36

The Group has obtained project loans to finance construction of its BOT concession praecy TAV
Es enpbloAVa K ZAWiTbilisi and TAVTunisig and to be able to finance ai
to concession leasing proje@t AV K s. Detailshofithe loans are sumnsadfor each project below:
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LOANS AND BORROWINGS (continued)

TAV Kstanbul

The breakdown of bank loaas at30 SeptembeR010is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loans (*) EUR 2018 Euribor + 2.50%  394020,000 388,424,669
Secured bank loans*{* EUR 2019 Euribor + 250% 37,200,000 36,658,758
431,220,000 425,083,427

TAV Kstanbul has b aEJRA42b,083 42 under the facdity agmmemerihe termn$ of the loan
require monthly principadnd interest paymentstil 5 July 2010and semiannual principal and interest payments on
4 July and 4 January of dagearfollowing 5 July 2010according to the loan agreements

(*) Interest rate is Euribor+2.50% until 4 January 2013, Euribor+2.65% between the period of 4 January 2013 and <
January 2016 and Euribor+2.75% between the period of 4 January 2016 an@@18uly

(**) Interest rate is Euribor+2.50% until 4 January 2013, Euribor+2.65% between the period of 4 January 2013
and 4 January 2016 and Euribor+2.75% between the period of 4 January 2016 and 4 January 2019.

The breakdown of bank loans assatDecembe 2000 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loans (*) EUR 2018 Euribor + 2.50% 415,800,000 406,756,931
Secured bank loans (**) EUR 2019 Euribor+ 2.50% 40,000,000 39,105,407
455,800,000 445,862,338

(*) Interest rate is Euribor+2.50% until 4 January 2013, Euribor+2.65% between the period of 4 January 2013 and 4
January 2016 and Euribor+2.75% between the period of 4 January 2016 an@@18uly

(**) Interest rate is Euribor+2.50% until 4 January 2013, Euribor+2.65% between the period of 4 January 2013
and 4 January 2016 and Euribor+2.75% between the period of 4 January 2016 and 4 January 2019.

Redemption schedul e sanscatcording Y6 th& srigirahntaturities b2@isépternbe2010
and31 December 2008re as follows:

30 September 31 December
2010 2009

On demand or within one year 42,635,856 31,841,606
In the second year 46,592,690 42,588,595
In thethird year 51,725,308 46,641,170
In the fourth year 56,181,488 51,374,707
In the fifth year 60,000,456 55,398,538
After five years 167,947,629 218,017,722
425,083,427 445,862,338
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LOANS AND BORROWINGS (continued)

TAV Tunisia

Thebreakdown of bank loans as3 SeptembeR010is as follows:

Secured bank loan
Secured bank loan
Secured bank loan
Secured bank loan

Original Year of Nominal
Currency Maturity Interest Rate
EUR 2028 Euribor + 2.28%
EUR 2022 Euribor + 2.00%
EUR 2028 Euribor + 1.54%
EUR 2028 Euribor + 4.75%

The breakdowf bank loans as at 31 December 2@0as follows:

Secured bank loan
Secured bank kn

Secured bank loan
Secured bank loan

Original Year of Nominal
Currency Maturity Interest Rate
EUR 2028 Euribor+ 2.28%
EUR 2022 Euribor+ 2.00%
EUR 2028 Euribor +1.54%
EUR 2028 Euribor +4.75%

Carrying
Face Value Amount
168,329,132 167,985,670
110,235,201 109,376,180
70,000,000 70,659,659
29,950,427 30,053,099
378,514,760 378,074,608
Carrying
Face Value Amount
168,329,132 165,951,425
110,235,201 108,330,795
70,000,000 69,910,379
29,950,427 29,494,831
378,514,760 373,687,430

Redemption schedules ®AV Tunisiabank loans as &0 SeptembeR010and31 December 2008re as follows:

On demand or within one year

In the second year
In the third year

In the fourth year
In the fifth year
After five years

TAV Esenboj a

The breakdown of bank loans as38tSeptembeR010is as follows:

Secured bank loans

Original Year of
Currency Maturity
EUR 2021

Nominal
Interest Rate

Euribor + 2.35%

30 September 31 December

2010 2009
16,691,684 15,235,735
19,407,765 20,735,684
20,183,860 25,054753
22,860,614 23,455,665
25,117,103 25,375,000
273,813,582 263,830,593
378,074,608 373,687,430

Carrying

Face Value Amount
145,500,00 144,245,254
145,500,000 144,245,254
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LOANS AND BORROWINGS (continued)

TAV Esenboja (continued)

TAV Esenboja has a ban kl44245254ndenloan dgeemantn dhe tetms of the 1&ab R
require semannual principal andnterest payments at each 30 June and 31 December according to the loan
agreements starting from 31 December 2007 for interest and 30 June 2008 for principal.

The breakdown of bank loans as at 31 December 2009 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loans EUR 2021 Euribor + 2.35% 147,000,000 144,048,218
147,000,000 144,048,218

Redemption schedules of TAV Esenboj a 308eptentheRD10and ac c

31 December 2009 are as follows:

30 September 31 December

2010 2009

On demand or within one year 9,211,476 8,366,571
In the secondear 11,171,270 10,481,986
In the third year 12,076,989 11,857,442
In the fourth year 13,351,833 12,866,252
In the fifth year 14,447,666 13,893,880
After five years 83,986,020 86,582,087
144,245,254 144,048,218

HAVAK Hol ding

The breakdow of bank loarf o r HAV A kas &t 8BeptenmbgR010 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount

Secured bank loan EUR 2018 Euribor + 4.75% 60,000,000 59,188,882
60,000,000 59,188,882

Redemption schedules bfh e H AV A k batkdohnd asraig3®eptembel010 and 31 December 2009 are as
follows:

30 September 31 December

2010 2009

On demand or within one year 3,521,950 -
In the second yea 10,418,782 -
In the third year 9,383,325 -
In the fourth year 8,382,606 -
In the fifth year 7,467,709 -
After five years 20,014,510 -
59,188,882 -
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LOANS AND BORROWINGS (continued)

HAV AK H o(domtinupd)

Pledges regarding the HalvansofHAV Ak Hol di ng

HAV Ak H atlizbd anbank loan amounting to EUR 60,000,000 with an interest rate of Euribor + 4.75% and

a maturity of March 2018 from T¢rkiye KHANARKk doé& dA N
with a nomnal amount of TRL 14899998have been pledged in favor of T
Holding. However, the voting right for these shares remains at TAV HolBwltpwing securities are provided in

favor of the lender:

1 TAV Holding is provided suretgf EUR 10,000,000

1 Secondanking pledge was established on 50% of the shares in TGS.

9 Dividend receivables arising from joint ventures are assigned to repayment of the outstanding loan.

T Second ranking pledge was established on the sha

Theloanagr e e me n't includes covenant s, i n dHblding) io mgur addtisnalr i ¢t
indebtedness; to make certain other restricted payments, loans; to create liens; to give guarantees; to dispose
assets, and to acquire a busgnesan undertaking.

TAV _Kzmir

The breakdown of bank loans as atS#ptembeR010 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loan EUR 2013 Euribor +3.00% 58,522,448 59,008,206
58,522,448 59,008,206

TAV Kzmir has bank | 6%00A8206inder lbah agreamamtsu The terimd of e UbBn require
semiannual principal and interest payments at each 23 January and 23 July accadfirigdan agreements.

The breakdown of bank loans as at 31 December 2009 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loan EUR 2013 Euribor + 3.00% 74,312,563 75,881,835
74,312,653 75,881,835
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LOANS AND BORROWINGS (continued)

TAV Kzmir (continued)

Redemption schedules of TAV Kzmir b a rSkpteinbe20h0sands83t cor d
December 2009 are as follows:

30 September 31 December

2010 2009

On demand or within one year 19,031,339 18,558267
In the second year 19,604,251 18,652,964
In the third year 20,372,616 19,074,871
In the fourth year - 19,595,733
59,008,206 75,881,835

Pl edges regarding the project bank I oans of TAV Kst

a) Share plege: In case of an event of default, the banks have the right to take control of the shares. Upon the
occurrence of any event of default, the banks can demand the sale of shares by way of public auction in accordance
with the applicable provisions of the Bauptcy and Execution Law of the Republic of Turkey or by way of
private auction among the nominees.

b) Receivable pledge: In case of an event of default, the banks have the right to take control of the receivables of
project companies (disclosed as tBerrowers in Note 27)n order to perform its obligations under the loan
documents. Immediately upon the occurrence of default, and all payments relating to assigned receivables shall be
made to the banks which shall be entitled to collect the assigneistaieles and exercise all rights with respect to
assigned receivables.

c) Pledge over bank accounts: In case of an event of default, the banks have the right to control the bank accounts
of project companies in order to perform its obligations undelotre documents. Upon the occurrence of event of
default project companies shall be entitled teafetind apply the whole or any part of the cash standing to the
credit of the accounts and any interests, proceeds and other income that may accruéramdhiseaccounts.

With the consent of the facility agent, TAV Kstanb
additional;

A subordinated debt approved in advance by the Facility Agent,
A indebtedness up to USD 0.5 million for the acquisition cost of any asdetsses of assets,
A indebtedness up to USD 3 million for the payment of tax and social security liabilities,

Pledges regarding the project bank loan of TAV Tunisia:

Similar to above, TAV Tunisia has granted share pledge, account pledge and pledges @foriglthe Concession
Agreement to the lenders. TAV Tunisia has a right to have additional indebtedness;

A with a maturity of less than one year for an aggregate amount not exceeding EUR 3,000,000 (up to 1
January 2020) and not exceeding EUR 5,000,000¢#fier),

A under finance or capital leases of equipment if the aggregate capital value of the equipment leased does
not exceed EUR 5,000,000,

A incurred by, or committed in favour of, TAV Tunisia under an Equity Subordinated Loan Agreement,

A disclosed in wring by TAV Tunisia to the Intercreditor Agent and in respect of which it has given its

prior written consent.
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LOANS AND BORROWINGS (continued)

TAV Holding
The breakdown of bank loans as atS3#ptembe010 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Unsecured bank loan UsD 2011 5.50% 18,365,901 18,415,336
Unsecured bank loan EUR 2011 4.10%- 8.00% 17,000,000 17,211,632
Secured bank loan EUR 2011 8.00% 8,000,000 8,197,567
Unsecured bank loan UsD 2010 Libor + 4.50% 3,060,983 3,132,352
46,426,884 46,956,887

The breakdown of bank loans as at 31 December 2009 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loan UsD 2012 Libor + 1.85% 62,341,573 62,615,071

Euribor + %4.00

Unsecured bank loan EUR 2010 Euribor + %5.00 32,500,000 32,610,000
Unsecured bank loan EUR 201062011 4.10%- 8.00% 20500,000 20,634,037
Unsecured bank loan TRL 2010 8.75% + 16.50% 12,336,250 13,255,196
Secured bank loan EUR 2010 Euribor + 4.00% 10,000,000 10,041,179
Secured bank loan EUR 2011 8.00% 8,000,000 8,036,679
Unsecured bank loan uUsD 2010 4.50% 6,969,865 6,975,037
Unsecured bank loan uUsD 2010 Libor + 1.20% 5,808,221 5,838,985
158,455,909 160,006,184

Redemption schedules of TAV Holding bank loans as aS8ptember2010 and 31 December 2009 are as
follows:

30 September 31 December

2010 2009

On demand or within one year 27,672,603 103,182,666
In the second year 19,284,284 39,859,003
In the third year - 16,964,515
46,956,887 160,006,184
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LOANS AND BORROWINGS (continued)
TAV Thilisi

The breakdown of bank loan as3&Septembe010is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loan UsD 2015 Libor + 4.50% 30,706,708 31,473,446
30,706,708 31,473,446

The breakdwn of bank loan as at 31 December 2@as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loan UsD 2015 Libor + 4.50% 31,456,290 31,517,862
31,456,290 31,517,862

Redemption schedules of the TAV Thilisi bank loans a80aBeptembe2010 and 31 December 2008re as
follows:

30 September 31 December

2010 2009

On demand or within one year 5,950,127 5,409,562
In the second year 6,062,103 5,642,313
In the third year 6,261,772 5,685,279
In the fourth year 6,249,444 5,690,724
In the fifth year 6,950,000 5,645,067
After five years - 3,444,917
31,473,446 31,517,862

Pledges regarding the bank loans
a) Share pledgeto take conwl of 75 percent plus one share of the charter capital of TAV Thilisi;

b) Revenue pledge to take control of the revenues derived from Thilisi International Airport operations as
stipulated in the BOT Agreement;

c) Pledge over bank accouiitto takec ont r ol of TAV Tbilisi ds bank accou
Republic and JSC TBC Bank and be entitled teofieand apply the whole or any part of the cash standing to the
credit of the accounts and any interests, proceeds and other incommayheccrue or arise from the accounts;

d) Pledge over insurance proceédm receive all insurance compensation and any other amounts payable under
the insurance policies of TAV Thilisi;

e) Pledge over BOT rightsto control all interests and bensfizf TAV Thilisi pursuant to the BOT Agreement;

f) Pledge over rights under the construction guaranteés control all right, title and interest under each
construction guarantee;

g) Pledge over project reserve accdutd control the project resenaecount.
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LOANS AND BORROWINGS (continued)
TAV Thilisi (continued)

The sharehol ders of TAV Tbilisi, TAV Hol ding, Ak f er
End¢gstrisi ve Ticaret A. k., and Acencludede Guaranteet Share a t i
Retention, Support and Subordination Deed with EBRD and IFC in respect with the loans extended to TAV
Thilisi. Accordingly, all shareholders irrevocably and unconditionally guarantee, on joint and several basis:

1 to payto EBRD adh IFC on demand, and in the currency in which the same falls due for payment by TAV
Thilisi, all monies and liabilities which shall have been advanced to, become due, owing or incurred by
TAV Thilisi to or in favour of EBRD and IFC;

1 to indemnify EBRD andFC in full on demand against all losses, costs and expenses suffered or incurred
by EBRD and IFC arising from or in connection with any one or more of the purported liabilities or
obligations of TAV Thilisi to EBRD and IFC under the loan and related aggats.

HAVAK

The breakdown of bank lodno r  H AsvaA3kBeptembeR010 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loan EUR 2017 Euribor + 5.75% 20,000,00 20,196,768
Unsecured bank loan TRL 2010 8.00%- 8.25% 7,687,961 7,687,786
27,687,961 27,884,554

The breakdown of bank lodno r  H AsvaA3d December 2009 is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Vdue Amount
Secured bank loan EUR 2017 Euribor+5.75% 20,000,000 19,773,343
20,000,000 19,773,343

Redemption schedules bfh e H AanlAldans as at 3eptembeR010 and 31 December 2009 are as follows:

30 September 31 December

2010 2009

On demand or within one year 9,086,880 1,330,555
In the second year 3,673,770 3,333,626
In the third year 3,257,384 3,189,703
In the fourth year 2,864,747 2,823,325
In the fifth year 2,244,161 2,494,514
After five years 6,757,612 6,601,620
27,884,554 19,773,343
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TAV Haval Holaad i aancis Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

LOANS AND BORROWINGS (continued)

HAVAK (continued)

Pledges regarding the bank loanddof V A k

H A V A ltilized a bank loan amounting to EUR 20,000,000 with an interest rate of Euribor + 5.75% and a
maturity of December 2017 from¢ r ki ye Kk Bankasé A. k. fenai of tleevenderg s e ¢

First ranking pledge was established on 50% of the shares in TGS.

Time deposit amountingy EUR 7,442,005 is providess guarantee.

TAV Holding is provided suretfor the total outstanding loan amount

Dividend receivables arising frojoint ventures are assigned to repayment of the outstanding loan.

E I ]

Pl edge has been registered with first priority a
First ranking pledge was established on the shar
Theloanagr e e me nt includes covenant s, including itionalst r i ¢

indebtedness; to make certain other restricted payments, loans; to create liens; to give guarantees; to dispose

assets, and to acquire a business or an undertaking.

AT,

The breakdown of bank loans as38tSeptembeR010is as follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Securedank loan EUR 2015 Euribor +2.70% 11,574316 11,644,406
Securedank loan EUR 2018 7.00% 9,996,250 10,040,900
Secured bank loan EUR 2012 5.20% 1,072,916 1,080,531
Securedank loan EUR 2012 5.00% 862,248 922,948
Secured bank loan TND 2013 5.93% 645,186 675,709
24,150,916 24,364,494

The breakdown of bank loans as at 31 Decembe® &0és follows:

Original Year of Nominal Carrying

Currency Maturity Interest Rate Face Value Amount
Secured bank loan EUR 2015 Euribor + 2.70% 12,639,810 12,575,704
Secured bank loan EUR 2018 7.00% 9,996,250 10,277,022
Secured bank loan EUR 2012 5.00% 1,220,204 1,220,295
23,856,264 24,073,021

Redempti on

On demand or within one year
In the secod year

In the third year

In the fourth year

In the fifth year

After five years

schedul es

7

8

20 SepterhbeR010dnd31 Deaemke200baee msfoll@aws:

30 September 31 December
2010 2000
4,354,752 3,615,263
4,066,280 3,997,476
4,156,082 4,227,506
3,642,443 3,509,338
3,364,247 3,169,492
4,780,690 5,553,946
24,364,494 24,073,021
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TAV Haval Holaad i aancis Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

LOANS AND BORROWINGS (continued)

Finance lease liabilities

Minimum lease payments

30 September 31 December
2010 200
Amounts payable under finance leases
Less than one year 411,346 246,328
Between one and five years 876,351 227,967
Present value of lease obligations 1,287,697 474,295
It is the Groupbds policy to lease certain of its fi:

lease term is three years as3@tSeptembeR01Q For theninemonth period ended30 Septembe01Q the

average effatve borrowing ratevas6.71% (31 DecembeR009: 6.09%). Interest rates are fixed at the contract

date, and thus expose the Group to fair value interest rate risk. All leases are on a fixed repayment basis and no
arrangements have been entered into foticgent rental payments.

RESERVE FOR EMPLOYEE SEVERANCE INDEMNITY

Under the Turkish Labour Law, the Company and its Turkish subsidiaries and joint ventures are required to pay
termination benefits to each employee who has completed one year oé serdiwhose employment is terminated
without due cause, is called up for military service, dies or who retires after completing 25 years of service (20
years for women) and reaches the retirement age (58 for women &wh€n). Since the legislation wahanged

on 8 September 1999, there are certain transitional provisions relating to length of service prior to retirement.

Such payments are calculated on the basis of 30 days' pay maximuhRfuR,517 as at30 Septembef010
(equivalent to EURL,274 as at30 SeptembeR010 (31 DecembeR0®: TRL 2,365 (equivalent to EUR D95 as

at 31 DecembeR0M)) per year of employment at the rate of pay applicable at the date of retirement or
termination Reserve for retirement pay is computed and reflectederfitiancial statements on a current basis
The reserve has been calculated by estimating the present value of future prbbgat®n of the Compangnd

its Turkish subsidiaries and joint ventuaassing from the retirement of the employe€be calcuhtion was based
upon the retirement pay ceiling announced by the government

The provision has been calculated by estimating the present value of the future probable obligation of the Company
and its subsidiaries and joint venture registered in Turksingrirom the retirement of employees. IFRSs require
actuari al valuation methods to be developed to esti
Accordingly, the following actuarial assumptions were used in the calculation of thizatmtay:

The principal assumption is that the maximum liability for each year of service will increase in line with inflation.
Thus, the discount rate applied represents the expected real rate after adjusting for the anticipated effects of future
inflation. Consequently, in thaccompanyingonsolidatednterim financial statements as &0 Septembe01Q

the provision has been calculated by estimating the present value of the future probable obligation of the Group
arising from the retirement of thenployees. The provision 80 SeptembeR010has been calculated assuming an

annual inflation rate of..80% and a discount rate ofl.00% resulting in a real discount rate of approximately
5.92% (31 DecemberR0M: annual inflation rate 0#.80% and a disount rate of 1.00% resulting in a real
discount rate of approximate$/92%). It is planned that retirement rights will be paid to employees at the end of
concession periods. Accordingly, present value of the future probable obligation has been ddlaskdeon the
concession periods.
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Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

RESERVE FOR EMPLOYEE SEVERANCE INDEMNITY (continued)

1 January- 1 January-

30 September 30 September

2010 2009

Balance at 1 January 4,645,483 3,247,519
Interest cost 1,992,873 1,673,732
Service cost 1,742,31C 1,290,331
Payment made during the period (1,540,572) (733,524)
Effects of change in foreign exchange rate 434,564 (29,315)
Actuarial difference (659,813) (857,687)
Balance at ® September 6,614,845 4,591,056

OTHER PAYABLE S

At 30 Septembe010and31 December 20Q®ther payablecomprised the following

30 September 31 December
2010 2009

Concession payable (*) 19,397,149 11,450,078
Due to personnel 7,580,564 7,664,301
Expense accruals 6,358,205 1,116,835
Social security premiums payable 4,562,215 3,198,013
Taxes and duties payable 4,300,001 11,067,818
Advances received 959,500 464,355
Other accruals and liabilities 827,902 4,303,052
43,985,536 39,264,452

(*) TAV Tunisia has concession period of 40 years with a concession rent fee that will increase in a linear rate

between 11% and 26% of the annual revenues of the Monastir and Enfidha Airports to be paid.

The Groupbs exposure to

DEFERRED INCOME

c u rthreepayabjes ia disdlosédiindNoté 3B t y

The breakdown of deferred incoras at30 SeptembeP010and31 December 2008 as follows:

30 September 31 December
2010 2009
Deferred income
Shortterm deferred income 6,703,336 5,706,204
Longterm deferred income 18,940,930 14,339,463
25,644,266 20,045,667

EUR 15034491 (31 DecembeR009: EUR 15,784295) of deferred income is related with theearnectoncession

rent income from AT,
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As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

PROVISIONS

At 30 Septembe010 and31 December 20Q%rovisions comprised the following:

30 September 31 December
2010 2009
Unused vacation provision 3,249,37€ 2,468,44¢€
Other provisions 48,444 227,472
3,297,82C 2,695,91¢
Unused vacation 1 January- 1 January-
30 September 30 September
2010 2009
Balance at 1 January 2,468,44¢€ 2,538,425
Provision set during the period, net 651,031 700,936
Effects of change in foreign exchange rate 129,899 (22,912)
Balance at30 September 3,249,376 3,216,44¢

TRADE PAYABLES

At 30 SeptembeR010and 31 December 200Bade payables comprised the following:

30 September 31 December

2010 2000
Trade payables 28,512,511 28,613,929
Deposits and guarantees received 689,496 631,027
Other 88,475 61,131
29,290,482 29,306,087

Tradepayable principally comprise amounts outstanding for trade purchases and ongoingidosts Gr ou p 6 s

exposure to currency and liquidity risk related to trade payables is disclodetei38
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TAV Haval Holaad i aancis Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

DERIVATIVE FINANCIAL INSTRUMENTS

At 30 SeptembeR010and 31 December 2006erivative financial instruments comprised the following:

30 September2010
Assets Liabilities Net Amount
Interest rate swap - (141,246,256 (141,246,256
Cross currency swap 26,715,924 - 26,715,924
26,715,924 (141,246,256 (114,530,332
31 December 209
Assets Liabilities Net Amount
Interest rate swap - (85,400,809 (85,400,809
Cross currency swap 6,390,781 - 6,390,781
6,390,781 (85,400,809 (79,010,028
Interest rate swap
TAV Esenboja uses interest rate derivati vesbatko man
borrowings1 00 % of project finance | oan is hedged through

of the loan with an amadsing schedile depending on repayment of the loan.

TAV Tunisia uses interest rate derivatives to manage its exposure to interest rate fluctuatitsidank i
borrowings. 85%of floating senior bankoan is hedged tbugh IRScontract during the life of the loan Wwian
amorfsing schedule depending on repayment of the loan.

TAV K s t ausds unterest rate derivatives to manage its exposure to interest rate fluctuations on its bank
borrowings.Approximately 100%of project finance loan is hedged through IRS contract during the life of the
loan with an amoising schedule dependinmn repayment of the loan.

TAV Kzmir uses interest rate derivative tobanmanage
borrowings.65% of total project finance loan is hedged through IRS contract

HAVAK wuses i nter esteitsaxposuredceinterest aate ifluctaationsoon its danka lprrowings.
50% of total loan is hedged through IRS contract.

HAVAkKk Holding uses interest rate derivative to man:
borrowings. 50% of total kn is hedged through IRS contract.

Cross currency swap

TAV Kstanbul uses cross currency derivatives to man
concession installments that wil/ be paid to DHMK.

TAV Kst asigriedd derivadivdeontract to manage and fix its exposure to foreign currency exchange rates
bet ween USD and EUR on the conces s iThecontiact ®ermanatthese nt s
with thetermsot he r ent p ay me ontilgear20d&i Te totainotibndl Miiount of the contract is

EUR 297,230,058(in exchangeof USD 440,792,17Y as at30 September2010 (31 December2009: EUR
317,474,66¢in exchangef USD470,814,93).

The fair value of derivatives 80 Septembef010is estimated at EUR14,50,332(31 December 20 EUR
79,010,028 This amount is based on market values of equivalent instruments at the reportirndat¢he
Group applied hedge accounting as 3 September2010 changes in the fair value of these interest rate
derivativesand cross currency swaps were reflected to other comprehensive income amounkirsg od BUR
26,062,85630 Septembe009: alossof EUR 38,612,90) net of tax.
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DERIVATIVE FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy:

The table blow analysedinancial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

AlLevel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

AlLevel 2: inputs other than quotegdices included within Level 1 that are observable for the asset or liability,
either directly (i.e., as prices) or indirectly (i.e., derived from prices).

AlLevel 3: input for the asset or liability that are not based on observable market data (unobisgnve)le

30 September2010 Level 1 Level 2 Level 3

Derivative financial liabilities - (114,530,332 -
- (114,530,332 -

31 December 209 Level 1 Level 2 Level 3
Derivative financial liailities - (79,010,028 -
- (79,010,028 -

Fair value disclosures:

The Group has determined the estimated fair values of the financial instruments by using current market
information and appropriate valuation methods.

Since the book \laes of the foreign exchangembminatedmonetary items are approximate to their fair values,

these monetary items are translated to EUR by using the foreign exchange rates as at year end. Since the financie
assets and liabilities are short term in natitrées accepted that their fair values approximate to their carrying
amounts.

OPERATING LEASES

The Group entered into various operating | easg agre
TAV Macedoniaand TAV Tunisig). For thenine-monthperiodended30 SeptembeR01( total rent expenses for
operating leasemmounted t&EUR 2,170,59930 Septembe2002 EUR 1,407,340).
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As at and for the ninemonth period ended 30 September 2010
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FINANCIAL INSTRUMENTS

Exposure to crediinterest rate and currency risks arises in the normal cofirsetoh e Gr o uHowWeser busi n

most ofthe Groups revenues are denominated in hard currefidye gap between hard currency assets and
liabilities are hedged by derivative financial instruments sudr@sscurrency swapdn addition to hedging of
thecurrency riskT AV Ks,TANVDb KIZ ANV Es e PAV d(niaig HAVAK and HA%AK
interest rate swamsto hedge the fluctuations in Euribor ath Libor rates (e.100% 65%, 100% 85%, 50% and
50% of floating loans 6T AV K s, tTANDb uK Z AiVr E s ¢ MAY olurasia HAVAkK and
Holding, respectivelyare fixed)

Credit risk
Exposure to credit 8k

The carrying amount of financial assets represents the maximum credit exgd®in@maximum exposure to
credit risk at the reporting date i

30 September 31 December
Note 2010 2000
Trade receivablesnon-current 25 118,972,59: 134,457,502
Trade receivablescurrent 25 88,802,301 62,044,641
Due from related parties 40 31,704,594 10,482,379
Other receivables and cunteassets (*) 24 18,755,80¢ 1,535,893
Restricted bank balances 27 317,138,897 313,849,601
Cash and cash equivalents (**) 26 29,294,751 33,454,157
Interest rate and cross currency swaps used for
hedging 36 26,715,924 6,390,781
631,384,86¢ 562,214,954

(*) Non-financial instruments such as VAT deductible and carried forvpmeghaid expenses and advances given
are excluded from other current assets and othecuaoent assets

(**) Cash on hand is excluded from cash and cash equivalents
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Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

FINANCIAL INSTRUMENTS (continued)
Impairment losses

The movemerstin the allowance for impairment in respect of trade receivables dthiaginemonth period
ended 3Geptembewereas follows:

1 January- 1 January-

30 September 30 September

2010 2009

Balance at 1 January (2,046,44) (1,846,399)
Collections during the period 420,265 367,654
Impairment loss recognized (334,618) (237,438)
Effect of changes in foreign exchange rates (68,583) 16,667
Balance at30 September (2,029383) (1,699,516)

Allowance for doubtful receivables is determined by reference to past default expefitiecallowance
accounts in respect of trade receivables is used to record impairment losses unless the Group is satisfied that no
recovery of te amount owing is possible; at that point the amount considered irrecoverable is written off against

the trade receivable directly

Liquidity risk

The following are the contractual maturities of financial liabilitieeluding estimated interest paynte and
excluding the impact of netting agreements:

30 September2010

Non-derivative
financial liabilities
Secured bank loans
Unsecured bank loan

Financial lease
liabilities

Bank overdraft

Trade payables (*)

Due to related parties

Other payablest)

Derivative financial
liabilities

Interest rate swaps
used for hedging

Currency swaps
Outflow
Inflow

Carrying
Amount

1,179,639,59¢
53,235,608

1,287,697
3,575,458
28,600,986
27,917,576
43,026,036

141,246,25¢€

(26,715,924)

Contractual
cash flows

(1,578,298,679
(55,837,118)

(1,287,697
(3,575,459)
(28,660,866)
(38,516,770)
(43,026,036)

(154,463,234

(297,230,059,
334,198,034

3 months
or less

(23,004,202)
(11,603,726)

(106,419)

(3,575,459)
(28,660,866)
(19,509,201)
(24,853,968)

(5,895,007)

3-12
months

(117,119,713)
(24,631,480)
(304,927)
(2,348,779)

(18,172,068)

(25,381,117)

(36,353,869)
41,126,222

1-5
years

(570,205,527)

(19,601,912)
(876,351

(12,230,241)

(79,960,493)

(145,229,884)
163,144,93¢

More than
five years

(867,969,237,

(4,428,549)

(43,226,617)

(115,646,306
129,926,872

1,451,813,28¢

(1,866,697,884

(117,208,848

(183,185,731

(664,959,469

(901,343,836
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FINANCIAL INSTRUMENTS (cont inued)
Liquidity risk (continued)

31 December 2009

Carrying Contractual 3 months 3-12 15 More than
Amount cash flows or less months years five years
Non-derivative
financial liabilities
Secured bank los ~ 1,203,595,22( (1,695,934,414  (34,032,256) (103,320,641 (573,585,146)

(984,996,371

Unsecured bank loans 82,213,816 (85,543,037) (13,089,720) (52,507,767) (19,945,550)
Financial lease

liabilities 474,295 (494,862) (66,438) (196,563) (231,861) -
Bank overdraft 2,379,933 (2,379,933) (2,379,933) - - -
Trade payables (*) 28,675,060 (28,748,874) (28,748,874) - - -
Due to related parties 31,368,103 (32,865,946) (6,650,611) (7,132,950) (19,082,385) -
Other payables (*) 38,800,097 (38,800,097) (38,358,33) (441,764) - -
Derivative financial

liabilities
Interest rate swaps

used for hedging 85,400,809 (114,995,377, (2,365,800) (23,339,016) (66,743,806) (22,546,755)
Currency swaps
Outflow - (317,474,668  (20,244,609) (16,384804) (144,084,516) (136,760,739
Inflow (6,390,781) 325,206,00€ 20,423,643 16,992,073 148,875,101 138,915,18¢

(*) Non-financial instruments such as depositgjoarantees and advances received are excluded from trade payables «

other payables

1,466,516,55z (1,992,031,202

(125,512,931

(186,331,432

(674,798,163)

(1,005,388,676

The following table indicates the periods in which the cash flows associatetheudtbrivatives thseare cash flow hedges

expected to occur.

30 September2010
Carrying Contractual 3 months 3-12 1-5 More than
Amount cash flows or less months years five years
Interest rate swaps
Assets - - - - - -
Liabilities (141,246,256) (154,463,234, (5,895,007) (25,381,117) (79,960,493) (43,226,617)
Cross currency swaps
Assets 26,715,924 36,967,975 - 4,772,353 17,915,055 14,280,567
Liabilities - - - - - -
31 December 209
Carrying Contractual 3 months 3-12 1-5 More than
Amount cash flows or less months years five years
Interest rate swaps
Assets - - - - - -
Liabilities (85,400,809)  (114,995,377)  (2,365,800) (23,339,016) (66,743,806) (22,546,755)
Cross currency swaps
Assets 6,390,781 7,731,38 179,034 607,269 4,790,585 2,154,450

Liabilities
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FINANCIAL INSTRUMENTS (continued)

Currency risk
Exposure to currency risk
The Groupobs

30 September2010

Foreign currency
denominated
monetary assets
Other nonrcurrent assets
Trade receivables
Due from related parties
Derivativefinancial
instruments
Other receivables and
current assets
Restricted bank balances
Cash and cash equivalents

exposure

t o f m Ewroiequivalentwfrtheieonigingl currénsids wa s

Foreign currency
denominated monetary
liabilities

Loans and borrowings

Bank overdraft

Trade payables

Due to related parties

Other payables

Net exposure

USD EUR (*) TRL Other Total
20,423 - 23,38¢ 56,101 99,913
16,222,005 1,930,109 4,334,581 8,306,455  30,793,15C
357,446 - 1,851,44¢ 11,525 2,220,417
26,715,924 - - - 26,715,924
205,188 400 6,290,36¢ 6,109,285 12,605,239
86,929,14C 3,766  87,336,01¢ 1,637,983  175,906,90¢
1,864,110 413,203 3,712,49¢ 2,449,492 8,439,299
132,314,23¢ 2,347,478 103,548,29! 18,570,841  256,780,85(
(54,344,874) - (5,283,935  (1,540,041) (61,168,850
- - (1,808,417 (212,829)  (2,021,246)
(1,053,295) (38,106) (5,062,008  (4,367,744) (10,521,153
(81,072) (33,456) (16,205,495 - (16,320,023)
(2,970,950) (47,440) (11,352,186 (21,487,802) (35,858,378)
(58,450,191) (119,002) (39,712,041 (27,608,416) (125,889,650
73,864,045 2228476  63,836,25: (9,037,575)  130,891,20C

(*) The figures in this column reflect the Eurosition of subsidiaries that have functional currencies other than Euro.
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FINANCIAL INSTRUMENTS (continued)

Currency risk (continued)

Exposure to currency risk (continued)

31 December 209

Foreign currency
denominatedfinancial
assets

Other norcurrent assets

Trade receivables

Due from related parties

Derivative financial
instrumens

Other receivables and
current assets

Restricted bank balances

Cash and cash equivalents

Foreign currency
denominated financial
liabilities

Loans and borrowings

Bank overdraft

Trade payables

Due to related parties

Other payables

Net exposure

USD _ EUR (%) TRL Other Total
19,376 - 102,819 2,827 125,022
9,451,883 711,409 6,829,672 2,449,024 19,441,988
1,906,589 663 2,252,010 535,632 4,694,894
6,390,781 - - - 6,390,781
56,082 415285 3,274,415 12,912,103 16,658,785
105,508,83¢ 1,127 74,029,307 4,013,945  183,553,21¢
1,103,130 1,098,235 2,182,926 1,203,127 5,557,418
124,437,58C 2,226,719  88,641,14¢ 21,116,658  236,422,10€
(108,532,085, - (19,152,528) - (127,684,613
- - (1,627,468) - (1,627,468)
(3,073,367)  (47,926)  (6,455,251) (3,807,971)  (13,384,515)
(3,794,634) (1,237) (416,931) - (4,212,802)
(394,974) (6,822) (13,600,390) (1,879,075) (15,881,261
(115,795,60)  (55,985) (41,252,568) (5,687,046) (162,790,659
8,642,520 2,170,734 47,388,581 15,429,612 73,631,447

(*) The figures in this column reflect the Euro position of subsidiaries that have functional currencies other than Euro
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FINANCIAL INSTRUMENTS (continued)
The following significant exchange rates applied during the year:

Average Rate Reporting Date Closing Rate
30 September 31 December 30 September 31 December
2010 200 2010 200
uUsD 0.7599 0.718& 0.7346 0.6970
TRL 0.5100 0.4649 0.5062 0.4629
GEL 0.4300 0.4291 0.4068 0.4133

Sensitivity analysis

The Groupbs principal currency rate r i sTRLandetHhe&SDrs t o
The Group manages its exquue to foreign currency risk by entering into derivative contracts and, where possible,
seek to incur expenses with respect to each contract in the currency in which the contract is denominated and
attempt to maintain its cash and cash equivalents iemtigs consistent with its obligations.

The basis for the sensitivity analysis to measure foreign exchange risk is an aggregate devebraterency
exposure. The aggregate foreign exchange exposure is composed of all assets and liabilities diirofoneége
currencies, both sheterm and longerm purchase contracts. The analysis excludes net foreign currency
investments.

A 10 percent strengthenin@veakening)of EUR against the following currencies 2@ Septembe2010and 31
December 200®vould have increased (decreased) equity and profit or loss by the amounts shown below. This
analysis assumes that all other variables, in particular interest rates, remain constant.

Equity Profit or loss
Strengthening Weakening  Strenghening Weakening
of EUR of EUR of EUR of EUR
30 September2010
uUsD (31,375,389) 29,622,687 (4,714,812) 4,714,812
TRL - - (6,383,625) 6,383,625
Other - - 903,758 (903,758
Total (31,375,389) 29,622,687  (10,194,679) 10,194,679
31 Decenber 2009
UsD (26,023,783) 31,784,61¢ (225,174) 225,174
TRL - - (4,738,858) 4,738,858
Other - - (1,542,961) 1,542,961
Total (26,023,783) 31,784,61¢ (6,506,993) 6,506,993

Interest rate risk

The Group has used material amounts of lmortkowings from foreign sources and banks. Although most of these
loans used have floating interest rates, the Group management and banks fixed interest rates by using derivative
financial instrumert . TAV KstanbAlV, EBAWVKInNBEr HAVAK and HAVAK
use interest rate swdp hedgeof fluctuations in Euribor and Libor rates (i.e. 100856%, 100%,85%, 50% and

50%of floating loansof T AV Kst anbTuA\ HsAMAK@mmear , HAVAkKk and HAVAK
respectively are fixed).

89



38.

TAV Haval Holaad i aancis Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

FINANCIAL INSTRUMENTS (continued)

Interest rate risk (continued)

Profile

At the reporting date, the ibearimgfirarsialinstranteetswas: of i | e of

Carrying amount

Fixed rate instruments

Financial assets
Financial liabilities

Variable rate instruments

Financial assets
Financial liabilities

30 September
2010

31 December
2000

267,833,78E
(235,598,160

279,062,772
(172,684,670

32,235,628

106,378,102

Carrying amount

30 September 31 Decenber
2010 200
14,138,621 13,305,923

(1,135,230,256

(1,224,728,989

(1,121,091,635

(1,211,423,066

Fair value sensitivity analysis for fixed rate instruments:

The Group doesat account for any fixed rate financial assets and liabilities at fair value through profit or loss, and
the Group does not designate derivatives (interest rate swaps) as hedging instruments under a fair value hedge
accounting model. Therefore, a changeterest rates at the reporting date would not affect profit or loss.

Cash flow sensitivity analysis for variable rate instruments:

Based on the Groupb6s current borrowing profile, a b5
in additional interestexpense of approximategUR2.8mi I | i on on t he Groupds vari a
effect of derivative financial instrument&UR 2.3 million of the exposure is hedged througfterest rate swap
contracts. Therefore, the net expeson statement of comprehensive incomeuld beEUR 0.5 million. A 50

basis points increase in Euribor or Libor would have resudtethcreasein cash flow hedgeeserve in equity
approximately by EUR27.9 million and a 50 basis points decrease in EurimoLibor would have resulted an
decrease igash flow hedgeeserve in equity approximately by ER.1 million.
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FINANCIAL INSTRUMENTS (continued)

Fair values
Fair values versus carrying amounts

The fair values of financial assets and lialgtit together with the carrying amounts shown instaéement of
financial position are as follows:

30 September2010 31 December 209
Carrying Fair Carrying Fair
Note Amount Value Amount Value

Financial assets
Trade eceivables non

current 25 118,972,59: 163,444,97¢ 134,457,502 194,810,901
Trade receivablescurrent 25 88,802,301 93,381,058 62,044,641 64,266,282
Due from related parties 40 31,704,594 31,704,594 10,482,37¢ 10,482,37¢
Other receivablesmal current

assets (*) 24 18,755,80¢ 18,755,808 1,535,893 1,535,893
Restricted bank balances 27 317,138,897 317,138,897 313,849,601 313,849,601
Cash and cash equivalents 26 30,129,21¢ 30,129,21E 34,010,922 34,010,922
Derivative financial

instrurments 36 26,715,924 26,715,924 6,390,781 6,390,781
Financial liabilities
Bank overdraft 26 (3,575,458) (3,575,458) (2,379,933) (2,379,933)
Loans and borrowings 30 (1,234,162,900 (1,234,162,900 (1,286,283,331 (1,286,283,331
Trade payables (**) 35 (28,600,986, (28,600,986) (28,675,060) (28,675,060)
Due to related parties 40 (27,917,576, (27,917,576) (31,368,103) (31,368,103)
Derivative financial

instruments 36 (141,246,256 (141,246,256 (85,400,809) (85,400,809)
Other payables (**) 32 (43,026,036)  (43,026,036) (38,800,097 (38,800,097)

(846,309,880 (797,258,737 (910,135,614, (847,560,574
(*) Non-financial instruments such as prepaid expenses, prepaid taxes and dues and advances given are exclud
other norcurrent assets and other receivables and current assets.
(**) Non-financial instruments such as advances received are excluded from trade payables and other payables.

The methods used in determining the fair values of financial instrumerdseanssed in Note 4.

COMMITMENTS, CONTINGENCIES AND CONTRACTUAL OBLIGATIONS
Commitments and contingencies

30 September 31 December

2010 2009

Letters of guarantee given to DH 118,858,576 112,246,397
Letters of guarantee given to thjpdrties 80,783,653 46,321,988
Letters of guarantee given to Tunisian Government 27,571,230 57,921,230
Letters of guarantee given to Macedonian Government 20,250,000 6,000,000
247,463,459 222,489,615

The Group is obliged to give 6% of the totahtramount of USD 152,580,0@0f T AV #ssatletien df gubrantee
according to the rent agreement made wiAW KsHMKn.b uTlhe
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COMMITMENTS, CONTINGENCIES AND CONTRACTUAL OBLIGATIONS (continued)

Commitments and contingené&s (continued)

The Group is obliged tgive a letter of guarantee at an amount equivale®UR 27,121,23Q0 the Ministry of
Transport andEUR 450,000to OACA according to the BOT agreement signed with OACA in Tunisia. The total
obligation has been pvled by the Group

Maijority of letters of guarantee given to third parties includes the guarantees given to customs and some customers.

Contractual obligations

TAV Kstanbul

TAV Kstanbul is bound by the terms of the Concessic
follow the rules and regulations set forth in the Concession Agreement, this might lead to the forced cessation of
TAV Kstanbmul 6s operatio

At the end of the contract period, TAV Kstanbul wil
the devices, system and equipment supplied for the contractual facilities. In case the necessary maintenance anc
repairs are not made, DHK  wi | | have this maintenance and repair
Kstanbul

Pursuant to the provisions of this agreement, the ¢
above mentioned facilities for a period dtden and a half years beginning on 3 July 2005; the operation of the
facilities in compliance with international norms and standards within the rental (operation) period; the
performance of periodic repair and maintenance activities on the facilitiethantansfer of the facilities in
question including the supporting systems, equipment, furniture and fixtures in a proper and usable condition to
DHMK wupon the expiry of the rental peri od.

I n the case where TAV Kst anrbdi/lorasi ncemgleestses er epretr fpay
Kstanbul is charged a penalty of 10% of the rent an
payment | atest within five days. Ot her wi sAY PHIMKnN Is thl:
is not entitled to claim the rent payments perfor mec
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COMMITMENTS, CONTINGENCIES AND CONTRACTUAL OBLIGATIONS (continued)

Contractual obligations (continued)

TAV Esenbofja and TAV Kzmir

TAV Esenboja and TAV Kzmir are bound by the ter ms
companies do not follow the rules and regulations set forth in the concession agreement, this might lead to the
forced cessation of fackoeding to the BQIT aAgreeenents. Aocpréing dot theoBO$
agreemerst

I The share capital of the companiesmnotbe less than 20% of fixed investment amount.

I The companies have a commitment to make additional investment up to 20% of the initial BOT investmen

upon request of DHMK. DHMK has requested an ext
investment) from TAV Kzmir on 21 August 2006 whi cth
days, and operation peri od mibgomp&tednilte conktsictioa fodsuch 7 d a

extension on 10 May 2007. After granting of tempol
was granted by DHMK at 21 March 2008.

Final acceptance for BOT invest men%Jne@dl08 TAV Esenbofj :

At the end of the contract period, the companies will be responsible for one year for the maintenance and repair

of the devices, system and equipment supplied for the contractual facilities. In case the necessary maintenance
andrepairs& not made, DHMK wi | | have this maintenance an
Kzmir and TAV Esenbo] a.

Al'l equi pment used by TAV Esenboja and TAV Kzmir mu
the international standardedhTurkish Standards as well.

If the need shall arise to replace fixed assets subject to depreciation, which become unusable within the rent
period and the depreciation rates of which are not delineated in the Tax Application Law, the operator is obliged
to perform the replacement.

Al'l fixed assets covered by the implementation cont
items must be in working conditions and should not
responsibility of repair and maintenanceafiffixed assets under the investment period.

HAYV Adnd TGS

In accordance with the general ground handling agreement (an integral part of the ground handling operation A
Group | icense) s i g nand TGBundehakeDté Mability dfl AllMosdesacurred bytheir
personnel t o D HMHRheyatso take thet résponsibilitypod ithe traénimg facilities given to the
personnel and the quality of the service provided by its personnel together with the repair and maintenance of the
groundmndl ing vehicles aandTGs gaiegmemted HAVAHkr ovi de DHM
guarantee amounting to USD 1,000,000. Fines received from losses incurred by the ground handling personnel or

fines arising from the violation of the related agreemt  wi | | be c&nd TGHdides which dfeA V A Kk

overdue in accordance with the appointed agreement |
of the Il etter of guar ant ee. | &nd DO Mioblijed § sompletettlees t h e
collateral at its original amount which is USD 1,000,000 within 15 days.

I n accordance with the rental agreements signed wi-tt
of fices at the Atate¢r k, EsAdbhopa, TAdbaon MeMdéass,

Gaziantep, Kayseri, Ur f a, B a tKaahkKonyaAidhértg; avinern the rentperiadz € |
ends, DHMK wi I | have the right to retain the i mmoval
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COMMITMENTS, CONTINGENCIES AND CONTRACTUAL OBLIGATIONS (continued)

Contractual obligations (continued)

TAV Thilisi

TAV Thilisi is bound by the terms of the BOT Agreement. In case TAV Thilisi fails to comply with the rules and
regulations set fortn the agreement, it may be forced to cease its operations.

With regards to the BOT Agreement, TAV Thilisi is required to;

1 comply with all applicable safety standards and ensure that the airport and all other ancillary equipment
are operated in a maensafe to passengers, workers and general public, as well as to comply with the
technical and operational requirements of Thilisi International Airport and environmental standards of
Georgia;

1 maintain and operate the new terminal and infrastructure disiTlniternational Airport in accordance
with the applicable requirements of the BOT Agreement and IATA, ICAO or ECAC,;

1 ensure that its subcontractors and TAV Thilisi itself obtain and maintain relevant insurance policies from
financially strong and intertianally reputable insurance companies;

1 remedy accidents that might occur upon mechanical damage inflicted by TAV Thilisi to existing
communication networks or inappropriate use or operation thereof.

The commercial operation of the New Terminal is cdrrieit based on the Provisional Acceptance Protocol
concluded according to the BOT Agreement for Thilisi International Airport terminal building and related
infrastructure. The Final Acceptance Protocol was not concluded as of the date of approval fof ikese
consolidatedinterim financial statements, as the legal form of transfer of the New Terminal was still under
discussion among the parties to the BOT Agreement in order to be in compliance with the Georgian legislation.
The legal form of the finahcceptance of the New Terminal may have various effects oM ANeThilisio s
financial and/or tax positions.

Tax legislation and contingencies

Georgian commercial legislation and tax legislation in particular may give rise to varying interpretations and
amendment s. I'n addition, as managementdés interpret
authorities, transactions may be challenged by the tax authorities, and as a result TAV Thbilisi may be assessed
additional taxes, penalties and i@st. Tax periods remain open to review by the tax authorities for three years.
Management believe that their interpretation of the relevant legislation is appropriate and TAV Thilisi's profit,
currency and customs positions will be sustained.
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COMMITMENTS, CONTINGENCIES AND CONTRACTUAL OBLIGATIONS (continued)

Contractual obligations (continued)

TAV Batumi

TAV Batumi is obliged to perform the terms agreed under the Agreement for Management of 100 percent of
Shares in ABatumigr Aempatd) Ltdge({hbade WAth i tsintlechedu
event that TAV Batumi fails to fulfill its material obligations under the Agreement and its Schedules, it may be
forced to cease the management of the Batumi International Airporalbmgberation rights generated at the
Airport.

With regards to the Agreement, TAV Batumi is required to;

1 comply with all requirements of the relevant statutes and the Applicable Laws of Georgia;

1 prevent repatriation and transfer of the dividendsitistable by Batumi Airport Ltd from Georgia;

1 comply with the terms of Permits that materially adversely affect the performance of TAV Batumi's
obligations under the Agreement or achievement of the Revenues by Batumi Airport Ltd and/or
achievement of diviends by the TAV Batumi from Batumi Airport Ltd;

1 protect, promote, develop and extend the business interests and reputation of Batumi Airport in
connection with the Services (reasonable effort basis);

1 maintain and operate Batumi Airport in accordance withinternational standards applicable to similar
international airports, and any other local standards that will be applicable to the operations of an
international airport;

1 recruit and train sufficient number of staff for the operation of Batumi Afrporaccordance with
standard, accepted operational standards;

1 perform regular, periodic and emergency maintenance and repair works of all the fixed assets, as well as
the annexations and accessories related thereto located on the territory of Batonti @igh

1 procure and maintain insurance policies listed under the Agreement during the term of the operation.

TAV Tunisia

TAV Tunisiais bound by the terms of the Concession Agreements related to the building and operation of Enfidha
Airport and to theoperation of Monastir Airport. In case TAWunisiafails to comply with the provisions of these
Concession Agreements as well as the Terms and Specifications annexed thereto, it may be forced to cease the
operation of the said airports.

According to Efidha Concession Agreement, TAMInisiais required to:

f design, construct, maintain, repair, renew, operate and improve at its own costs and risks and under its
liabilities, the land made available to it, infrastructures, buildings, facilities, equipnmettgorks and
services necessary for the operation of Enfidha Airport;

1 complete the construction of the Airport and start operating it at the latest on 1 Octobevi2€i9%
then extended to 1 December 2009 through a notice from the Authamlgss te requirements by the
Terms and Specifications of the Agreement fails;

1 finance up to 30% of the Project by Equity.

95



TAV Haval Holaad i aancis Subsidiaries

Notes to theConsolidatedinterim Financial Statements

As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

COMMITMENTS, CONTINGENCIES AND CONTRACTUAL OBLIGATIONS (continued)

Contractual obligations (continued)

TAV Tunisia (continued)

According to Monastir Concession Agreement, TAVunisiais required to maintain, repair, renew, operate and
improve at its own costs and risks and under its liabilities, the land made available to it, infrastructures, buildings,
facilities, equipments, networlksd services necessary for the operatiodafastirAirport.

Pursuant to both Concession Agreements, TIAMisiais required to:

1 market and promote the activities operated in the Airports and perform the public service related with
these activities

§ provide with and maintain the bank guarantees in accordance with the Agreements;

pay theConcessiomRoyalties to the Conceding Authorities (Tunisian State and OACA);

1 comply particularly with provisions of Appendix 2 to the Terms and Specifications anmhexeurd
Agreements related to the ownership of the shares by Tésidd s s har ehol der s;

1 require the approval of the Conceding Authority prior to the transfer of its rights under the Concession
Agreements to any third party or to the conclusion of anycsultract during the operation phase of the
Airports;

1 comply with its obligations under the Agreements and with all applicable Tunisian Laws and International
rules related particularly but not limited to safety, security, technical, operational andnemsital
requirements;

1 comply with its obligations related to insurance as provided for by the Agreements.

=

TAV Tunisiamay also be obliged to cease the operation of the said airports if (i) it is declared insolvent or is
subject to judicial liquidatioproceedings or (ii) it is forced to cease the operation of one of the Airports.

TAV Gazipaka

TAV Gazipaka is bound by the terms of the Concessi
Airport.

I f TAV Gazipaka Vi ol attesr d@rhead ya gtrheee meind | atnido nd oweist hnion
DHMK may terminate the Agreement.

The share transfers of the shareholders of TAV Gazi |

The Agreement is made for a period of twefie years effectvef r om t he date TAV Gazi

operation authorisatiom r om t he Mi ni stry of Transportation. The ¢
the operation of the facilities in compliance with the international norms and standards subjestipethisiorof
the Ministry of Transportation Civil Aviation Gener
maintenance and repairs of all systems and equipment requisite for the oparatitine transfer of the facilities
togetherwihh t he systems, equipment, furniture and fiXxtur e

debt or liabilities, upon the expiry of the Agreement (if the economic lives of the systems, equipment, furniture and
fixtures have come to an end, theyhoul d be renewed before the transf

Agreement , TAV Gazipaka wil!/| be responsible for onc¢
equipment in the facilities. In case the necessary maintenance and repaire are ma d e , D HtMK wi |
mai ntenance and repairs made and the cost wildl be cl

If expropriation of land is required for construction of additional facilities or systdoring the term of the
Agreement , TAV &ponsiblp foxtlae comipdngdatior fer expropriation and will not demand any
compensation and/or additional rent parlilod ef rDAHMKDH M
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COMMITMENTS, CONTINGENCIES AND CONTRACTUAL OBLIGATIONS (continued)

TAV Ga z i pgcartirued)

I n the event that TAV Gazipaka is delayed in payin
Gazipaka will/| be charged a 10% ohtheholitstandng anrelmagility usage t h e
amount representie 50.000 USD fixed payment that is paid a usagamount ofthe airport facility sulsequent

to rent period starting, within the last ntbiof each rent payment year.

Management believes that as at3&ptembeP010, the Group has complied with tleems of the contingencies
mentioned above.

Contingent asset

TAV Kstanbul is able to expense VAT on concession r
DHMK i ssues the invoice monthly. Cumul a303Septembe2@®T e X p «
isEUR71,572,89Q31 December 200 EUR 54,779,378

TAV Kstanbul has opened a t dghrMinisoywofFinancedos the connessiorerbnt, u a r
which has been paid partially and the remainihgt wi | | be paid to DHMK, for n
According to temporgr VAT code number 12, TAV Kstanbul stated
VAT. The resolution of the Kstanbul First Tax Cour
resolution sets forth that the administrative transaction isantax error in the manner prescribed in the Tax
Procedures Law, and that no legal inappropriateness had been observed in the transaction that had been formed vi
the rejection of the application made upon complaint. The decision does not assess tietheran exemption
from the VAT or not; and it is judged that the app
submitted the case to the Court of Appeals. With regard to the mentioned case, the Company had submitted a lettel
tothedthDepart ment of the Court of Appeals on 28 May 20
brought a tax case against Ministry of Finance and Maltepe Tax Administration, with the claim that the rent
amounts paid to the State Airports Authority Gahdirectorate are exempt from value added tax; and the Tax
Court dismissed the case on the grounds of incompet
of the Tax Court. The award of t he )Hatbheen@bcknebte TAVo f t
Kstanbul on 25 July 2007. Accordingly, the Council
to reverse thgudgementof the Tax Court. The case reverted to the Tax Court according to the Code of
Administrate Pr ocedures and the Tax Court rejected the <c
November 2007An application for appeal has been mddey T AV .KBsittaecording to the last decision
declared byith Chamber of th®anistay, the rejecton deci si on of Tax Court was
appealed for the correction of decision.

Contingent liability

BTA and the Ministry of Finance were not able to reach an agreement upon a reconciliation requested for the
corporate and value addeaxtnotified in the penalty report regarding the accounts of OctoberR86&mber

2007. Ministry of Finance had detasined a value added tax ®f 1,483,014, a corporate tax of TL 222,523 and a

tax loss penalty of 1.5 folds of the total tax amount in teeafiy report. The report stated that the food and
beverage sales of BTA carried out at the customs z
exempt fom value added tadn January 2010, BTA file a lawsuit disputing the abovementiones &ind penalty.

The management, lawyers and tax auditors of BTA are in the opiniomiteattl aws ui t wi favbr,so e s ul t
no provision is provided in the accompanying consolidatttim financial statements.
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RELATED PARTIES

The majo immediate parents and ultimate controlling parties of the Group are Tepe and Akfen Groups.

All other transactions not described in this footnote between the Company and its subsidj@@at ventures
which are related parties of the Company, haeen eliminated on consolidation. Details of balances between the

Group and other related parties are disclosed below.
Key management personnel compensation:

The remuneration of directors and other members of key management durinigengonth and theemonth

periodsended 8 Septembecomprised the following:

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September 30 September
2010 2010 2009 2009
Shortterm benefits (salaries
bonuses etc.) 5,825,199 1,198]122 4,428,254 1,000,670
5,825,199 1,198,122 4,428,254 1,000,670

As at30 SeptembeR010and 200, none of t

loans from the Group.

he Groupds

di

rectors

The details of the transactions betwdle® Group and any other related parties are disclosed below:

Other related party transactions:

Due from related parties
Current loan to related parties

Due from related parties

TAV Tepe Akfen Yat.
AT

Other related parties

Knk ve

Loan to related parties

CAS
TAV Knkaat
Other related parties

98

Kkl

30 September 31 December
2010 2009
29,235,865 8,733,358
2,468,729 1,749,021
31,704,94 10,482,379
30 September 31 December
2010 2009
25,405,219 6,581,484
2,037,641 1,631,069
1,793,005 520,805
29,235,865 8,733,358
30 September 31 December
2010 2000
468,227 425,195
- 4,861
2,000,502 1,318,965
2,468,729 1,749,021
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RELATED PART IES (continued)

Due to related parties
Current loan from related parties

Non-current loan from related parties

Due to related parties

I BS Brokerl ik ve
Other related parties

Sigorta

Hi z me

30 September 31 December
2010 2009
516,100 5,638,584
8,152,233 6,647,134
8,668,333 12,285,718
19,249,243 19,082,385
19,249,243 19,082,385
30 Sepember 31 December
2010 2009
363,771 4,448,649
152,329 1,189,935
516,100 5,638,584

(*) IBS Sigorta provides insurance intermediatory services to the Group.

Current | oan from related parties

TGS(*)

AT

TAV Knkaat
Tepe Knkaat

Non-current |oan from related parties

TGS (*)
AT,

®MLoan from TGS i s

rel at ed

99

wi t h

30 September 31 December
2010 2009
5,613,466 5,120,205
1,223,843 692,838
902,113 421,218
412,811 412,873
8,152,233 6,647,134
30 September 31 December
2010 2009
10,377,645 9,489,423
8,871,598 9,592,962
19,249,243 19,082,385
HAVAkG6s share of

unp:
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RELATED PARTIES (continued)

1 January- 1 July- 1 January- 1 July-

Services rendered to 30 September 30 September 30 September 30 September
related parties 2010 2010 2009 2009
AT (*) 54,491,950 20,960,844 48,372,886 18,247,220
Other related parties 2,964,364 1,186,295 4,155,098 930,843
57,456,314 22,147,139 52,527,984 19,178,063

*) Ser vi ces r ender e dnonkeliminated portion @ihcpncdssoa fee diitye perproportionate
consolidation.

1 January- 1 July- 1 January- 1 July-

Services rendered by 30 September 30 September 30 September 30 September
related parties 2010 2010 2009 2009
IBS Sigorta (*) 5,810,753 2,032,909 5,657,574 1,988,942
TAV Knkaat 439,507 374,751 311,586 764
Other related parties 557,474 222,890 746,181 428,002
6,807,734 2,630,550 6,715,341 2,417,708

(*) IBS Sigorta provides insurance intermediatory services to the Group.

1 January- 1 July- 1 January- 1 July-
Interest (expense) / income 30 September 30 September 30 September 30 September
from related parties (net) 2010 2010 2009 2009
TGS (1,203,778) (409,047) - -
AT, (495,187) (166,120) (520,968) (149,539)
TAV Knkaat (161,262) 17,645 (610,847) (544,089)
Tepe Knkaat - - (236,568) (996)
TAV Havacél el - - 24,757 -
Other related parties 17,773 4,897 359,682 347,520

(1,842,454) (552,625) (983,944) (347,104)

The average interestteaused within thé&roup is3.82% per annum 30 Septembel002 4.12%). The Group converts
related partyTRL| oan recei vable and payable balances to US
exchange rates and then charges interest on the USizésla

1 January- 1 July- 1 January- 1 July-
Construction work 30 September 30 September 30 September 30 September
rendered by related parties 2010 2010 2009 2009
TAV K@kaat 22,912,161 14,148,646 210,362,889 24,289,573

22,912,161 14,148,646 210,362,889 24,289,573

* TAV Kn K a sstservipesrelatingdoethe renovation ofMonastir Ga z i pKasktaa,n b u lAirpgkts and ¢ r
construction of Enfidha&irport.
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As at and for the ninemonth period ended 30 September 2010
(Amounts expressed in Euro unless otherwise statmpeghare amounts)

JOINT VENTURES

The Group has the following significant interests in joint ventures:

1 49.98% equity shareholding with 50% voting poweAifT , a jointly controlled entity established in Turkey.

Summary of
by the Group is as follows:

Statement of Financial Position

Current assets
Non-current assets
Currentliabilities
Noncurrent liabilities

30 September 31 December
2010 2000

38,959,660 34,465,038

56,550,637 61,609,187

(32,678,758)
(41,150,082)

(27,879,283)
(41,841,781)

1 January- 1 July- 1 January- 1 July-
Statement of Comprehensive 30 September 30 September 30 September 30 September
Income 2010 2010 2009 2009
Total revenues 245,847,882 178,862,187 218,616,260 82,757,243
Total expenses (232,041,247) (167,698,668) (206,475,474) (77,468,674)
Profit for the period 13,806,635 11,163,519 12,140,786 5,288,569

f i nan ciaadits sulsdiares notadjustedrfor thef peréefitage ownership held

1 60% equity shareholding with 50% votingwer in TAV Thilisi, a joint venture established in Georgia. In
shar

20009, the Group

with the minorityodos

Statement of Financial Position

Current assets
Non-current assets
Current liabilities
Nortcurrent liabilities

Statement of Comprehensive 30 September
Income

obt ai ned

ownership

6 %

of TAV Thbil
with 66% voting powerAs at 30SeptembeR010 and 31 December 200R4V Thilisi was fully consolidated

reflected as a
of TAV Thilisi, not adjusted for the percentage ownership held by the Group is as follows:

Total revenues -
Total expenses -

30 Sepember 31 December

2010 2009

1 January- 1 July- 1 January- 1 July-
30 September 30 September 30 September

2010 2010 2009 2009
- 11,991,006 4,136,444

- (13,635,605) (4,211,537)

- (1,644,599) (75,093)

Loss for the period -
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TAV Haval Holaad i aancis Subsidiaries

Notes to theConsolidatedInterim Financial Statements
As at and for the ninemonth period ended 30 September 2010

(Amounts expressed in Euro unless otherwise statmpeghare amounts)

JOINT VENTURES (continued)

1 50.00% equity shareholdinwith 50% voting power in CAS, a joint venture established in KKTC. Summary
of financial information of CAS, not adjusted for the percentage ownership held by the Group is as follows:

30 September 31 December

Statement of Financial Position 2010 2009
Current assets 1,127,418 690,833
Non-current assets 672,014 678,530
Current liabilities (3,488,696) (2,281,034)
1 January- 1 July- 1 January- 1 July-

Statement of Comprehensive 30 September 30 September 30 September 30 September
Income 2010 2010 2009 2009
Total revenues 2,686,132 1,810,569 3,305,520 1,224,293
Total expenses (3,439,558) (2,200,539) (4,432,371) (1,462,171)
Loss for the period (753,426) (389,970) (1,126,851) (237,878)
1 32.40% equityshr ehol ding with 32.40% voting power i
Summary of financi al i nformation of TAV G°z

Group is as follows:

30 Septembe 31 December
Statement of Financial Position 2010 2009
Current assets 314,642 251,348
Non-current assets 887,678 2,479,082
Current liabilities (31,420) (2,020,030)

1 January- 1 July- 1 January- 1 July-

Statement of Comprehensive 30 September 30 September 30 September 30 September
Income 2010 2010 2009 2009
Total revenues 1,237,319 457,579 389,870 118,872
Total expenses (800,654) (496,335) (930,115) (346,856)
Profit / (loss) for the period 436,665 (38,756) (540,245) (227,984)

10z
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TAV Haval Holaad i aancis Subsidiaries

Notes to theConsolidatedInterim Financial Statements
As at and for the ninemonth period ended 30 September 2010

(Amounts expressed in Euro unless otherwise statmpeghare amounts)
JOINT VENTURES (continued)

1 50.00% equity shareholding with 50.00% voting power in TGS, a joint venture established in 2009 in Turkey.
Summary of financial information of TGS, not adjusted for the percentage ownership held by the Group is as

follows:
30 September 31 December
Statement of Financial Position 2010 2009
Current assets 43,123,436 35,423,947
Non-current assets 54,722,995 2,417,653
Current liabilities (26,035,255) (7,352,202)
Non-current liabilities (1,500,673 -
1 January- 1 July- 1 January- 1 July-
Statement of Comprehensive 30 September 30 September 30 September 30 September
Income 2010 2010 2009 2009
Total revenues 65,747,791 51,785,232 - -
Total expenses (59,712,600) (47,686,146) - -
Profit for the period 6,035,191 4,099,086 - -

1 50.00% equity shareholding with 50.00% voting power in NHS, a joint venture established in 2@1ian
Summary of financial information dfHS, not adjusted for the percentage ownership held by thagGs as

follows:

30 September 31 December

Statement of Financial Position 2010 2009
Current assets 920,846 -
Non-current assets 2,760,775 -
Current liabilities (1,709,149) -
Noncurrent liabilities (973,038) -
1 January- 1 July- 1 January- 1 July-

Statement of Compehensive 30 September 30 September 30 September 30 September
Income 2010 2010 2009 2009
Total revenues 3,122,418 1,392,746 - -
Total expenses (3,123,240) (1,648,705) - -
Lossfor the period (822) (255,959) - -

SUBSEQUENT EVENTS

As of 27 September 2010, the Company became the preferred bidder in the tender held by SJISC Riga International
Airport Management regarding the operations of the commercial areasKgtyFood and Beverageounges,
Exchange Offices, etc.) within Riga Airport. As per the tender specifications, the Company will undertake the
operations of the commercial area of 4,650 meter square gradually as of January 1, 2011 for a period of 10 years.
On 6 October 2010, &h manage ment agreed to establish and regi
Latviao in Latvia for managing the operations of th
Latvia. The capital stock of SIA TAV Latvia is 2,000 LVL (twbousand Lats) splitted in 2,000 (two thousand)
shares; each share haviengominal value of 1 LVL (onedt).

TAV Bili ki m has-inicapital feom 3Lle 21500{000stoTlp 5,500,000 on 18 October 2010.
Accordingly, the share of TAV Hol ding i AL24B5000ctapi t a
TL 5,425,000. As aresult, the share of TAVH#lol ng i n TAV Bilikim has been rai
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